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eeting in the Lebanese capital Beirut for the first time 

in more than thirty years, the OPEC Conference on 

June 3 decided to raise the overall production ceiling by a total 

of 2.5 million barrels/day in two stages. Thus, the ceiling for the 

OPEC-10 (not including Iraq) rose from 23.5m b/d to 25.5m 

b/d from July 1, and further to 26.0m b/d from August 1. This  

decision, which was taken against a background of stubbornly 

high oil prices, was aimed — as the final communiqué from 

Beirut noted — at bringing prices back down to levels more 

acceptable to producers and consumers.

     Reacting to the announcement, some commentators noted 

that, since various sources were reporting that OPEC’s actual 

production at the time was significantly in excess of 23.5m b/d, 

the move announced in Beirut might not be truly effective as a 

means of bringing prices back down to reasonable levels. However, 

while it is true that OPEC production was above the official 

ceiling, one should not forget the point that when markets are 

being driven by psychology, it is often very effective to send a 

psychological message to those markets. 

     Thus, the Beirut Meeting was not so much about the exact 

arithmetic of how much oil would be added to the market — 

especially since there was in any case no real shortage of physical 

supplies that would be alleviated by extra crude. Rather, it was in-

tended, as the closing statement from the 131st Conference put it, 

to “give a clear signal of OPEC’s commitment to market stability.”

     In this respect, one aspect of the decision which is noteworthy 

is the fact that the increase in the production ceiling is phased, 

in two stages, and that an Extraordinary Meeting will be held 

in between those two stages.

     This will enable the Organization to review the latest market 

developments before the implementation of the second stage of 

the increase. As the oil industry knows only too well, markets can 

be highly unpredictable. Nobody would wish to see a repeat of 

the dramatic price collapse of 1998, which was also preceded by 

an increase in OPEC output. Vigilance and caution, therefore, 

must be the Organization’s watchwords as it implements the 

Beirut decision.

     Recent months have been marked by persistently high oil 

prices, the reasons for which are by now well known. In such 

a situation, it is not the reaction of the media to OPEC’s deci-

sion that matters. What is more important is the reaction of the 

markets. It is early days yet, but the initial reaction to the increase 

announced by OPEC in Beirut has been a gradual cooling of 

prices.

     We can, of course, expect some hiccups along the way, but 

so far, the general trend seems to be that prices are slowly mov-

ing back towards the “fair and reasonable” levels outlined in the 

OPEC Statute. On this basis, therefore, the OPEC decision in 

Beirut can be said to have achieved its aim of sending the right 

signal to the markets.

OPEC’s decision in Beirut
should convince the industry
of the Organization’s
commitment to stable markets

Sending
the

right
message

m
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he 131st (Extraordinary) 
Meeting of the OPEC Con-
ference in Beirut on June 3 
marked the return of the 
Organization to the Leba-
nese capital after a gap of more 

than 30 years.
     OPEC held four Meetings there 
in the late 1960s and early 1970s; 
which were in January 1968, Sep-
tember 1971, and March and June 

OPEC Conference meets
again in Beirut
after thirty-year
absence

T
Left: Lebanon’s President, HE General 
Emile Lahoud.
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1972. However, the country’s status as a 
venue for international events ended with 
the outbreak of the civil war in 1975.
     The conflict lasted for some 15 years 
and devastated parts of the country, espe-
cially Beirut. After the end of the war in 
the early 1990s, a massive reconstruction 
effort got under way, led by the nation’s 
President of the Council of Ministers, HE 
Rafic Hariri (see interview on pp14–17).
     Today, nearly 15 years after the fight-
ing ended, Beirut is a thriving, modern 
city. Billions of dollars worth of invest-
ment has flowed into the country, much 
of it targeted at the reconstruction of the 
capital, and Lebanon is once again a pop-
ular tourist destination.
     On the eve of OPEC’s first Meeting 
in Beirut for more than three decades, the 
Heads of Delegation were invited to the 
Presidential Palace for a meeting with the 
President of the Republic of Lebanon, HE 
General Emile Lahoud.
     Afterwards, a dinner for the Heads of 
Delegation and several hundred invited 
guests was held at the Grand Serail, which 
was hosted by Prime Minister Hariri.

     Addressing the gathering, Hariri drew 
a parallel between the current violence in 
the Middle East and the conflict in Leba-
non in the 1970s and 1980s.
     “We in Lebanon, the first victims of 
terrorism, are the best example that terror-
ism has no future. We have struggled to 
rebuild Lebanon after fifteen years of war, 
during a period characterized by turmoil 
in our region and across the world,” said 
the Prime Minister.
     “The results which you can witness 
around you are a small portion of what 
we are still striving to accomplish. As we 
all now live in a global village, a stable 
and prospering world economy is crucial 
for the success of the efforts to revive our 
national economy,” he added.
     He went to note that the situation in 
the oil market at the time of the Confer-
ence (with prices at around $40/barrel) was 
of serious concern, as it impacted directly 
on people’s lives.
     “Our people, like their counterparts 
around the world, are concerned about 
this illogical rise in oil prices, for there is 
an impression being created in the world 

that oil production is in danger. This is 
not true and the fear that this impression 
is creating is unrealistic,” said Hariri.
     “Saudi Arabia is secure despite the 
campaign of terror that is targeting inno-
cent civilians, and its oil industry is intact. 
There is no interruption of oil supplies. I 
am sure that this terror campaign will be 
short-lived and the terrorists will not suc-
ceed in dictating their agenda of terror and 
mayhem on Saudi Arabia or the world,” 
he went on.
     Lebanon, Hariri pointed out, stood 
at the crossroads of major oil producers 
in the Gulf, and major consumers in the 
West. Oil market stability was very impor-
tant for the Lebanese economy for a vari-
ety of reasons, including the thousands of 
Lebanese who work abroad in oil-produc-
ing countries, the income that the country 
earns from tourists from these nations, and 
the fact that investment in the Lebanese 
economy after the war came principally 
from Arab oil producers.
     “That’s why stabilizing oil prices at lev-
els which help to attain sustainable devel-
opment is a goal that reflects positively on 

Above: Prime Minister, HE Rafic Hariri, addresses the gathering.
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Right: Prime Minister Hariri 
(right) with Indonesia’s Minister 
of Energy and Mineral Resourc-
es, OPEC Conference President 
and Secretary General, HE Dr 

Purnomo Yusgiantoro.

Above: The Ministers and guests listen to Prime Minister Hariri’s address.
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ducing developing countries. Only this 
approach can secure a stable and prosper-
ous future,” he said.
     The Prime Minister concluded by not-
ing that the fact that Beirut was hosting this 
OPEC Conference, alongside other major 
events that had been held in the city over 
the past couple of years, was a symbol of 
the city’s revival.
     He recalled a Washington Post headline 
from 1972 that read “OPEC breakthrough 
in Beirut” and said that he hoped the 131st 
Conference would achieve a similar break-
through, 32 years later.

us, not only at the macro-economic (level), 
but also at the micro-economic level. Price 
hikes often lead to local instability and tur-
moil. We are confident that your Confer-
ence will give the right signal to the world 
markets,” he added.
     Hariri also noted that Lebanon, like 
the OPEC Member Countries, belonged 
to the developing world, and called for 
greater co-operation between all develop-
ing nations, including the oil exporters.
     “In this regard, I call upon the OPEC 
Fund to lead partnerships in technology 
among oil-producing and non-oil pro-

     Responding, the President of the Con-
ference and OPEC Secretary General, Dr 
Purnomo Yusgiantoro, expressed his grati-
tude to the government and people of Leb-
anon for their generous invitation to host 
the Meeting.
     The Indonesian Energy and Mineral 
Resources Minister said this was “indicative 
of the considerable progress your proud 
nation has made in re-establishing itself 
as one of the region’s thriving centres of 
commerce and culture … after the diffi-
cult years Lebanon endured in the not-
too-distant past.”

Below: Beirut’s Phoenicia Intercontinental Hotel, where the OPEC Conference was held.
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Beirut Conference’s decision to raise ceiling to       26m b/d sends “clear signal” to oil markets

April 1, 2004
(base)

Share
(per cent)

July 1, 
2004

August 1, 
2004

Algeria 750 3.2 814 830

Indonesia 1,218 5.2 1,322 1,347

IR Iran 3,450 14.7 3,744 3,817

Iraq — — — —

Kuwait 1,886 8.0 2,046 2,087

SP Libyan AJ 1,258 5.4 1,365 1,392

Nigeria 1,936 8.2 2,101 2,142

Qatar 609 2.6 661 674

Saudi Arabia 7,638 32.5 8,288 8,450

United Arab Emirates 2,051 8.7 2,225 2,269

Venezuela 2,704 11.5 2,934 2,992

Total OPEC (excl Iraq) 23,500 100.0 25,500 26,000

OPEC production ceiling allocations, applying shares of current base (1,000 b/d)

The OPEC and non-OPEC Heads of Delegation together with the President of Lebanon, HE General Emile Lahoud (centre).
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The decision of OPEC’s 131st (Extraor-
dinary) Meeting in Beirut on June 3 to 
increase the output ceiling to 26 million 
barrels/day in two stages will send a “clear 
signal” to the markets, according to the 
Conference’s final communiqué.
     The Conference decided to raise the 
ceiling for the OPEC-10 (excluding Iraq) 
from 23.5 million barrels/day to 25.5m 
b/d from July 1, and further to 26.0m b/d 
from August 1. An Extraordinary Meet-
ing is to be held in Vienna on July 21 to 
review market developments.
     The decision had been taken “in 
order to ensure adequate supply and give 

Beirut Conference’s decision to raise ceiling to       26m b/d sends “clear signal” to oil markets

a clear signal of OPEC’s commitment to 
market stability and to maintaining prices 
at acceptable levels to both producers and 
consumers,” said the closing statement.
     “Having reviewed market develop-
ments since its 130th Meeting, held on 
March 31, 2004, as well as the supply/
demand outlook, the Conference noted 
with concern that, as a result of several 
factors, prices have continued to escalate, 
despite the efforts by OPEC Member 
Countries to meet market requirements.
     “These factors are mainly the robust 
growth in demand in the USA and China, 
which had not been fully anticipated; geo-

political tensions; and refining and dis-
tribution industry bottlenecks in some 
major consuming regions, coupled with 
more stringent product specifications.
     “Combined, these factors have led 
to unwarranted fear of a possible future 
supply shortage of crude oil, which has, 
in turn, resulted in increased speculation 
in the futures markets with substantial 

Above left: Iran’s Minister of Petroleum, 
HE Bijan Namdar Zangeneh

Above: Algeria’s Minister of Energy & Mines, 
HE Dr Chakib Khelil
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Left: Iraq’s Head of Delegation 
and Governor for OPEC, 
Shamkhi H Faraj.

Right: Nigeria’s 
Presidential Adviser on 

Petroleum & Energy, 
HE Dr Edmund M Daukoru.

Left: The United Arab 
Emirates’ Minister 
of Petroleum and 
Mineral Resources, 
HE Obaid bin Saif 
Al-Nasseri.
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Left: Indonesia’s Minister of 
Energy and Mineral Resources, 
OPEC Conference President 
and Secretary General, 
HE Dr Purnomo Yusgiantoro 
(right) and the 
Director of OPEC’s Research 
Division, 
Dr Adnan Shihab-Eldin, 
take questions at the 
press conference.

Left: Qatar’s Second 
Deputy Prime Minister 
and Minister of 
Energy & Industry, 
HE Abdullah bin Hamad Al Attiyah.

Right: Kuwait’s 
Minister of Energy, 

HE Sheikh Ahmad Fahad 
Al-Ahmad Al-Sabah.
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upward pressure on crude oil prices,” it 
noted, adding that the decision to increase 
the ceiling would “ensure continued robust 
global economic growth.”
     At the closing press conference, Con-
ference President and OPEC Secretary 
General, Dr Purnomo Yusgiantoro, said 
the reason the increase had been agreed 
in two stages was that there were still a 
number of uncertainties affecting the oil 
market.
     Demand was seen rising in the third 
quarter, while OPEC’s spare capacity was 
also expected to increase, hence the need 
for the Extraordinary Meeting in July, said 
Purnomo, who is also Indonesia’s Energy 
and Mineral Resources Minister.
     This was underlined by the Director of 
OPEC’s Research Division, Dr Adnan Shi-
hab-Eldin, who noted that demand growth 
continued to be revised up, and supply 
was essentially trying to catch up with the 
revised demand growth forecasts.
     Responding to a question about the 
demand for OPEC oil in the third and 
fourth quarters of this year, Shihab-Eldin 
noted that this was estimated at 26.3m 
b/d in the third quarter, rising to 27.5m 
b/d in the fourth quarter.
     Asked whether the increase would in 
fact result in much additional oil on the 
market, given that some secondary sourc-
es were reporting OPEC overproduction 
of around 2m b/d, Purnomo noted that 
OPEC’s current production was put at 
around 88-89 per cent of capacity, and 
thus the Organization was “doing its best 
to help the market from a fundamental 
standpoint.”
     On the question of whether the OPEC 
price band of $22-28/b might be raised, 
he noted that OPEC’s long-term strategy 
team (the Deputy Ministers of Petroleum/
Energy) would evaluate this issue, based on 
various factors, including changes in the 
value of the US dollar versus other inter-
national currencies.
     The Director of Research added that 
the long-term strategy team would be tak-
ing up a number of issues, given what had 
happened in the market in recent months, 
and that the results of their deliberations 
would be passed through the OPEC Board 
of Governors to the Conference.
     OPEC’s decision to raise the output 
ceiling was welcomed by senior energy 
officials in the consuming countries, with 

Above: Saudi Arabia’s Minister of Petroleum and Mineral Resources, HE Ali I Naimi 
(centre) is seen here with Assistant Minister of Petroleum and Mineral Resources for Petro-
leum Affairs, HRH Prince Abdulaziz Bin Salman (left); Governor for OPEC, Dr Majid 
A Al-Moneef (right) and Dr Ibrahim H Al-Muhanna (second left).

Below: Venezuela’s Minister of Energy and Mines, HE Rafael Ramirez (centre) talks to 
Dr Bernard Mommer (left) and Ambassador to Lebanon, HE Efraín Silva Mendez.
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US Energy Secretary, Spencer Abraham, 
describing it as “welcome news” that would 
result in new supplies on the market.
     “This action demonstrates that pro-
ducers are taking concrete and immediate 
actions to address global oil supply needs. 
We look to producers to fulfill their com-
mitment to increase supplies,” said Abra-
ham.
     “Supplies of energy consistent with 
the needs of a growing world economy 
are critical to continued and lasting glo-
bal economic prosperity, particularly for 
the developing world. Oil producing and 

consuming countries have shared inter-
ests and mutual responsibilities in foster-
ing economic growth,” he added.
     The European Energy Commission-
er, Loyola de Palacio, also welcomed the 
OPEC decision to increase the output ceil-
ing, but reiterated demands for Europe to 
create its own strategic oil reserve. 
     “In the face of the recent surge in oil 
prices, I positively welcome the decision 
of OPEC to raise its production quotas,” 
said de Palacio in a statement. 
     However, warning of the continuing 
risk of oil supplies “being taken hostage 

by speculation and geopolitical risks,” 
she added that the European Commis-
sion “considers it necessary to reinforce 
the European system of reserve stocks.”
     Attending the OPEC Conference in 
Beirut were Lebanon’s Minister of Energy 
and Water Resources of the Republic of 
Lebanon, HE Ayoub Hmayed, as well as 
high-level representatives from non-OPEC 
nations Angola, Egypt, Oman and Syria.
     After the Extraordinary Meeting on 
July 21, OPEC’s next scheduled Ordi-
nary Meeting is due to be held in Vienna 
on September 15.

Above: The OPEC Secretariat delegation pictured just after the end of the Meeting.
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Interview with HE Rafic Hariri
President of the Council of Ministers
Republic of Lebanon

On the same day that the 
OPEC Conference in Beirut 

announced its decision to 
increase the production 

ceiling, Lebanon’s President of 
the Council of Ministers, 

HE Rafic Hariri (pictured), 
said in a TV interview that 

he would propose moving 
OPEC’s headquarters from 

Vienna to the Lebanese capital. 
The next evening, the Prime 

Minister granted the 
following interview to the 

Head of OPEC’s PR & 
Information Department, 

Dr Omar Farouk Ibrahim; 
the Media Relations Officer, 

Dr Abdulrahman Al-Kheraigi; 
and OPEC Bulletin Editor, 

Graham Patterson.

Conducting the interview are 
(from left to right): 

Prime Minister Hariri, Dr Ibrahim, 
Dr Al-Kheraigi and Mr Patterson.
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Question: Your Excellency, OPEC held four 
Conferences in Beirut between 1968 and 
1972, so yesterday’s Meeting was our fifth 
here. Why do you think that this is the right 
time to invite OPEC to Beirut?

Answer: It is time for OPEC to come back 
home. OPEC’s home should be here. It is 
easier, as it is very close to the oil-produc-
ing countries. We are not an oil-producing 
country, but we are at the crossroads of the 
oil world. We believe that we can provide 
OPEC all the services they are getting in 
Europe, and the costs are much less.

Q: Have you gone beyond just announcing 
it publicly?

A: Of course, we will present an official 
request to the Secretary General … We 
enjoy very good relations with Austria; 
they are good people, and we respect 
them. I just think it’s time for OPEC to 
come home.

Q: Why do you call it home?

A: This is the feeling I get from the Min-
isters, that they feel at home here.

Q: Have you discussed the move with any of 
the OPEC Ministers?

A: Yes, I have discussed it with some of 
them and they are all for it.

Q: Prior to the OPEC Conference, you 
expressed the view that high oil prices were 
illogical and you said you were confident that 
OPEC would send the right signal to the mar-
ket. Yesterday, the Organization decided to 
increase its production ceiling to 26 million 
barrels/day in two stages: first, to 25.5m b/d 
and then another 500,000 b/d to 26m b/d. 
Do you believe that this decision has indeed 
sent the right message to the market?

A: I think it is a decision (that will influ-

HE Rafic Hariri was born in 

Sidon, Lebanon, in 1944.

He majored in commerce at the 

Arab University of Beirut before 

moving to Saudi Arabia, working 

first as a teacher and then as 

an accountant, before starting 

his own successful construction 

business there.

Hariri returned to Lebanon

in 1992 to become Prime 

Minister, with the country facing 

with the enormous challenge 

of reconstruction after the end 

of the devastating 15-year civil 

war. He held the post until 1998, 

and after a two-year period in 

opposition, returned to office in 

the autumn of 2000. The current 

government, which is the fifth 

that Hariri has headed, was 

formed on April 17, 2003. He is 

married with seven children.

ence prices) in the right direction. But, 
as I said, the high price of oil today is not 
based on actual demand. It is based on 
impressions, expectations, fears and spec-
ulation. These elements are not realistic 
because, as a matter of fact, all of them 
are based on the fear that supply might 
be cut off from any of the Gulf states at 
any time. This is impossible, because I 
don’t see how anybody can stop supply 
from any OPEC Member, especially Saudi 
Arabia. I spent 28 years there, and even 
now I go there at least every two months, 
and I have my children there. The secu-
rity of oil supply is well assured and the 
capacity is huge.
     So what happened in the world to 
make the price jump like that? Demand, 
of course, is increasing, but it does not 
increase all of a sudden. China and the US 
are demanding more oil, but this demand 
is going up gradually, it is not as if people 
have suddenly discovered that they need 
more oil. The price has jumped because 
of speculation, because people are afraid 
that something might happen, but I do 
not think that it will. 

Q: You have said that, just as the terrorists 
failed in Beirut, so the current terror cam-
paign in Saudi Arabia will also fail. What 
lessons can be drawn from Lebanon’s successful 
struggle against violence and how can these 
lessons be applied in the current situation?

A: You cannot really compare the situa-
tion in Beirut with the situation in Saudi 
Arabia. We suffered from terrorism and we 
have overcome this problem. I am sure that 
Saudi Arabia will also overcome this prob-
lem. We know very well that the major-
ity of the people are against violence and 
against any acts of terrorism.

Q: Some analysts would also say that unless 
the Saudi government embarks on serious 
political reform, it will never succeed in tack-
ling terrorism.
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A: I do not agree with this. Reform is nec-
essary, but it has nothing to do with ter-
rorism. Reform is needed. Crown Prince 
Abdullah is talking about it and they are 
taking steps towards reform. Reform means 
advancing the country, but these people 
want to take the country backward. They 
are not reformers. What they want is com-
pletely different, exactly the opposite of 
reform. 
     The only thing you 
can say, and the Saudis 
have told me this, is that 
these actions have to be 
dealt with in a very strong 
way. They cannot be toler-
ant because these people, 
as I said, are not reform-
ers. What they are talk-
ing about has nothing 
to do with reforming the 
country. They don’t agree 
with what the Saudi gov-
ernment is doing now, 
they want life to be hard-
er. They want to take the 
country backward, centu-
ries behind what we are 
doing. They don’t accept 
the reality that we are in 
the 21st century.

Q: At the beginning of last 
week we saw some street pro-
tests here in Beirut which 
were attributed to the high 
level of gasoline prices. Can 
you give us some background 
on these protests, and do you 
think that the OPEC decision 
to raise production by 2.5m 
b/d overall will help to bring 
prices down and alleviate the 
problem?

A: The protesters in Beirut 
were angry about the gaso-
line prices, so the govern-
ment has imposed a limit, a ceiling on 
the price of gasoline. Now it is 23,000 
Lebanese pounds, which is equivalent to 
about $15 (for 20 litres or 4.4 gallons 
of gasoline). I cannot say that this is 
acceptable; people still see it as high, 
but we cannot do otherwise, which 
means that the government revenue is 
decreasing. 

Q: How much revenue does the government 
get from this?

A: Almost 50 per cent, from all kind 
of taxes, VAT, customs, etc. In fact it is 
decreasing now so it is less than 50 per 
cent.

Q: The OPEC Meeting here attracted a 

great deal of international attention, espe-
cially with oil prices being so high recently. 
Before and during the Meeting, almost the 
whole world’s attention was on Beirut. Do 
you think that this focus on the city will trans-
late into concrete economic benefits for Beirut 
and Lebanon, and if so, what are you doing 
to make the climate even more attractive to 
foreign investors?

A: The focus on Bei-
rut because of the OPEC 
Meeting gave the whole 
world the opportunity to 
see Beirut and give Lebanon 
the opportunity to express 
itself as a normal country, 
living in peace, secure and 
stable, with people circulat-
ing, coming and going, and 
so on. This is a big benefit 
for us, because this is what 
we want, for people to visit 
Lebanon from all over the 
world. You saw how many 
journalists, TV, radio, and 
newspaper representatives 
we had.
 Lebanon is also a place 
where people can invest. We 
have taken a lot of steps to 
encourage investors in Leb-
anon. Everything that you 
see in the country, all the 
buildings and hotels, are 
not built by the govern-
ment but by the private sec-
tor. We build only the infra-
structure, everything else is 
done by the private sector. 
We are a country with a 
free economy. Let me give 
you an example: the taxes 
in Lebanon are low, gov-
ernment tax is only 15 per 
cent. Foreigners can work 
in Lebanon just the same 
as the Lebanese, so there 

is no differentiation between Lebanese 
businessmen and non-Lebanese busi-
nessmen. 

Q: In your address to the OPEC and non-
OPEC Ministers at the dinner on Wednes-
day evening, you pointed out that most of 
the investment in Beirut after the war came 
from Arab oil-producing countries. Can you 

“We are a country 

with a free economy 

... government tax is 

only 15 per cent.”
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put a figure on this level and do you expect 
continuous strong investment from oil pro-
ducers in the future?

A: Yes, of course, a lot of money has flowed 
to Lebanon from the Arab countries, espe-
cially from Gulf state citizens. There have 
been historical relations between the Gulf 
states and Lebanon for a long time. Many 
Lebanese are working in the Gulf states, 
and thousands of Gulf state citizens come 
here often. Some of them study in Leba-
non, at the university. We have good rela-
tions and Lebanon is a kind of oasis for 
Arab oil producers, especially for the Gulf 
states. The flow of money is continuing and 
I think we will see more and more.

Q: How far has the rebuilding of Beirut 
progressed? In other words, how much of the 
work of organizations like the Council for 
Development and Reconstruction is done and 
how much still remains to be done?

A: For Beirut, very few things remain to 
be done, if you are talking about the infra-
structure. As regards the private sector 
and the centre of Beirut, there are many 
projects in the pipeline. Beirut is grow-
ing normally now, so it does not need 
dramatic reconstruction. The infrastruc-
ture — the roads, the telephone system, 
etc — is already there, what Beirut still 
needs is more investment from the pri-
vate sector.

Q: What are the major challenges facing the 
development of Lebanon?

A: Internally, the most important challenge 
we are facing is the servicing of our pub-
lic debt and the high interest rate we are 
paying, which is affecting our economy 
and the private and public sectors. Our 
revenue is a little more than our expendi-
ture, if you don’t count the servicing of 
the public debt. 
     Our goal is to reduce the debt to five 
or six per cent. If we succeed in doing 
this, the public debt will stop growing in 
two years’ time. At the end of this year 
it will be about $35 billion, split 50–50 
between external and domestic. This is the 
biggest challenge we are facing, besides 
the political challenges, the occupation 
of the South and the lack of peace in the 
region.

Q: You came to office in 1992, what do you 
consider your greatest achievement so far?

A: If you had visited Lebanon in 1992, and 
if you visit it now, you will see a tremen-
dous difference. Lebanon is now a normal 
country, just like any other country in the 
world. It was not the same 12 years ago 
because of the war, it was impossible to 
live here. Now everybody would like to 
live in Lebanon.

Q: Let’s talk a little bit about co-opera-
tion between developing countries. In your 
address to the Ministers on Wednesday, you 
mentioned the need for greater co-operation 
between developing countries and you also 
called upon our sister Organization, the 
OPEC Fund for International Development, 
to lead partnerships between oil-producing 
developing countries and non-oil producers. 
Can you elaborate on this?

A: What I am trying to say is that every-
body these days is talking about reform. 
Reform is not only political, it is also eco-
nomic and social, and it is necessary if we 
want to see the region enjoying stability. I 
know that the Arab Fund, the Saudi Fund, 
the Kuwait Fund and the OPEC Fund are 
all participating, so all I am saying is that 
this should be encouraged.

Q: To go into politics, you left a business 
that had made you very rich. Many people, 
once they had achieved this, would rather 
lead a quiet life and enjoy themselves with 
their family. You decided to put that aside 
and take on the difficult responsibilities of 
leadership. Why did you decide to leave all 
of this and take up political office, what do 
you gain from it?

A: Let me tell you something: people are 
different from one another. Some people 
are satisfied if they can enjoy a good life 
with good food, clothing and cars — they 
do not need more. Other people see that 
these things are good, but they believe they 
can contribute more to society. As a matter 
of fact, I got into this position because I 
honestly think that I can serve my coun-
try better than anybody else. Since 1992 
I have served my country, and although 
I have succeeded in many fields, I don’t 
deny that I could not accomplish all that 
I wanted. There are many obstacles. There 

is a lot of opposition, because many peo-
ple either don’t understand or they do not 
like to see you succeed. It is all politics at 
the end of the day.
     If the question is do I regret it, then no, 
I do not. I went to Saudi Arabia when I 
was 20 as a teacher, and in a few years’ time 
I had become one of the biggest contrac-
tors there. I made a name for myself and 
I am proud of it. I came back from Saudi 
Arabia when I was 48 and now I am 60 
years old. I consider myself an Arab citi-
zen. Everywhere I go in the Arab world, I 
feel at home. When I go to Saudi Arabia, 
I feel like I am going home, to my own 
country. The Saudis have been excellent 
to me — the government, the royal fam-
ily, and the people. 

Q: So you have no regrets?

A: I did not change my lifestyle when I 
took on this office. I left Saudi Arabia but 
my company is still there, and it is one of 
the biggest construction companies in the 
Kingdom today. It has a huge turnover in 
construction and maintenance. I am very 
proud to say that we print and distribute 
the Holy Qur’an in the Kingdom. It is not 
a money-making project, but it is some-
thing I feel very proud of. 
     I am not an engineer, I am a build-
er, and I love building. Building means 
achievement, you can see what you are 
achieving with your own eyes, and other 
people can see it too. Wherever you go in 
the Kingdom, you will see my buildings 
— in Mecca, Medina, Riyadh and Jeddah. 
I would like my grandchildren to go and 
see these buildings and say proudly: “My 
grandfather built this.”
     I am a controversial person. Some peo-
ple like me and are ready to die for me, 
and some people hate my guts. If you ask 
the people who like me why, they will give 
you a hundred reasons, but if you ask the 
people who do not like me why, they can-
not give you one reason. They just don’t 
like to see a successful person.
     I have been in office for ten years, and 
during the two years I was in the opposi-
tion (1998–2000), I made the life of my 
successor impossible and everybody found 
out it is better for Hariri to be in office 
rather than to be out. 

Your Excellency, thank you very much.
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Delegates and Secretariat Staff tour the region
Left: The Ministers 
during a trip the Syrian 
capital Damascus on the 
day after the Conference.

Left: On the final day, a trip was 
organised to the Jeita Grotto and 
Byblos for the OPEC delegation 
(pictured here by the entrance to 
the lower Grotto).

Below: The Head of 
the PR & Information 
Department, Dr Omar 
Farouk Ibrahim (left), 
together with the Senior 
Legal Counsel, Dr 
Ibibia Lucky Worika.
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Below: The Head of Data 
Services Department, 
Dr Muhammad A 
Al Tayyeb.

Left: Acting Secretary 
General and Indonesian 
Governor for OPEC, 
Dr Maizar Rahman (left), 
with the Head of Energy 
Studies Department, 
Mohamed Hamel.

Above: The Head of Administration and Human 
Resources Department, Senussi J Senussi and 
his wife (left), with (around the table, 
left to right) Secretary, Elfriede Widhalm; 
Administrator, Lisa Feix; and Downstream 
Oil Industry Analyst, Dr Faten Alawadhi.
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Recent technological 

advances mean that 

natural gas is poised 

to play a more crucial 

role in the future 

global energy mix, 

according to Qatar’s 

Second Deputy Prime 

Minister and Minister 

of Energy & Industry, 

HE Abdullah bin 

Hamad Al Attiyah.*

* Based on HE Al Attiyah’s address to the Geopolitics of Natural Gas Conference, James A Baker III Institute for Public Policy and the 
Stanford Program on Energy and Sustainable Development, in Houston, Texas, on May 26, 2004.

The geopolitics of
natural gas
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ature, for its own reasons and 
wisdom, placed most of the 
world’s hydrocarbon reserves 

that we know today in the areas of the 
early civilizations. However, demand for 
these resources is mostly in the areas of 
the newer civilizations, which happen to 
be some distance away.
     Crude oil was and is easier than natu-
ral gas to move to consumption centres. 
This made it a major contributor in fuel-
ling the industrial revolution and develop-
ment throughout the last century.
     In contrast, natural gas had to wait 
some time before it made it as a major 
energy and industrial feedstock commod-
ity. To move beyond the early stages of 
short distance transportation, gas had to 
wait for steel and compressor technology 
to develop.
     To bridge very long distances, gas had 
to wait again for the development of low 
cost liquefaction and specialized sea trans-
portation.
     Today’s surge in gas utilization and the 
ever-increasing efforts to improve technol-
ogy and reduce costs are not only due to 
the increasing demand for energy, but also 
to the increased environmental concerns 
and awareness.
     Natural gas is the fossil energy source 
friendliest to the environment. Its abun-
dance qualifies it to be a reliable long-term 
friend.
     Qatar’s North field, with over 900 
trillion cubic feet of proven natural gas 
reserves, is a giant by any standard. Its loca-
tion, like many other huge proven hydro-
carbon reserves, is distant from today’s 
major consuming areas.
     Our efforts to monetize our natural gas 
reserves are diversified in a way that ensures 
not only maximum and speedy utiliza-
tion but also the highest possible returns. 
Besides liquefied natural gas (LNG) exports, 
our plans include regional exports of piped 
gas and a variety of petrochemical and other 
gas based and energy intensive industries.
     Our ‘early bird’ approach to gas-to-liq-
uids (GTL) conversion is yet another first 
for Qatar. Our decision to use the GTL 
route for monetizing our gas reserves was 
very well timed. Demand for high puri-
ty petroleum products, coupled with the 
looming shortage in sophisticated refin-
eries, will give our GTL ventures an added 
boost and momentum.

     In our business plans we also look 
beyond our borders. Today there are strong 
incentives for LNG producers to participate 
down the value chain to increase demand 
and secure markets. We are open to con-
sidering whatever helps in market devel-
opment to maintain a competitive supply 
position. 
     The widening gap between gas demand 
and supply in the US will be a signifi-
cant factor in the globalization of the LNG 
industry. Besides the demand growth in 
the mature markets, especially where 
local supplies are depleting, there are new 
markets where the rate of demand growth 

is only limited by lack of infrastructure.
     These new markets will develop much 
faster if suppliers invest down the chain. 
It will be a question of time and future 
supply/demand balances before producers 
find it essential to move down the chain 
and how far.
     World natural gas production or con-
sumption is expected to more than double 
by 2030. Most of the growth in produc-
tion is expected to be in developing and 
non-OECD countries.
     To achieve that, the International 
Energy Agency estimates the need for 
investment in non-OECD countries of 
over $1.6 trillion. Needless to say, most 
of that investment will have to be inter-
national in nature.
     Country risk will become an impor-
tant factor in decision-making for export 

pipelines, LNG and other mega-projects, 
and even domestic downstream projects.
     Political and economic instability 
means higher project risk, which in turn 
translates into the requirement of much 
higher return on investment. Geopolitical 
factors are especially important for cross-
border pipelines that transit third coun-
tries. 
     There are many uncertainties and chal-
lenges we have to deal with on a global 
scale, which makes producer-consumer co-
operation essential. 
     The world’s proven natural gas reserves 
are ample and sufficient to meet world 

needs for decades to come. Rewarding 
ventures will never have problems secur-
ing the funds required. It will only seek 
to have the right environment for invest-
ment and operation all along the chain 
from production to consumption.
     Qatar is proud to have contributed to 
the rapid development of the gas indus-
try over the last few years. The country 
will continue on this path, satisfying the 
requirements of investors and consumers, 
and will play its part in meeting the needs 
of today’s world and future generations for 
clean and friendly energy.
     A globalized world that is safe, secure, 
fair and accommodating is all that is 
required. Even though it is rather idealis-
tic and seems a long way away, we all have 
to work towards making it reality. Hope 
remains the mother of all people.

“There are many uncertainties 

and challenges we have to 

deal with on a global scale, 

which makes producer-consumer 

co-operation essential.”

N



22                                                                                                                                                                                                OPEC Bulletin

N E W S L I N E

June 2004 23

N E W S L I N E

This section is compiled from various sources, including the OPEC News Agency (OPECNA), which transmits three daily 
bulletins of news, analysis and features from OPEC Member Countries and emerging economies. Those interested in news 
on oil, energy and economic development issues can e-mail opecna@opec.org for more details.

S audi Arabia’s massive Qatif and Abu 
Sa’fah projects, which will boost world 

oil supplies while also increasing output of 
gas and electricity for domestic consump-
tion, are slated to go into production well 
ahead of schedule, according to a statement 
from state oil giant Saudi Aramco. 

performance and construction milestones 
for Saudi Aramco. The state oil firm is 
working with numerous contractors to 
accomplish the huge task, and more than 
45 million contractor construction hours 
have been clocked up so far without any 
injuries.

     Start-up operations are under way on 
the facilities, with electrical substations, 
overhead power lines, water injection 
pumps, interconnecting pipelines and 
other support utilities being among the 
first systems to go on stream.
     The mega-programme continues to set 

Saudi Arabia’s huge Qatif and Abu Sa’fah 

oil, gas and electricity projects

make giant strides

Photo: Saudi Aramco
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     Several months of work still remain to 
be done, but when it is completed, some 
800,000 barrels/day of oil and 370 mil-
lion cubic feet/day of associated gas will 
ultimately flow from the facilities.
     Work on Qatif ’s infrastructure and 
pipelines has been finished, with support 
facilities and upstream and downstream 
pipelines ready for water and oil delivery 
across the Qatif field. 
     The state-of-the-art industrial sup-
port and infrastructure facility (ISF), led 
by Contracting and Construction Enter-
prises, is four months ahead of schedule. 
The ISF, built for 150 permanent workers, 
includes administrative and dining facili-
ties, maintenance and machine shops, and 
a helipad. 
     Suedrohrbau Saudi Arabia has installed 
the connecting network of pipelines be-
tween gas and oil separation plants (GOSPs), 
the Berri gas plant and the Ras Tanura re-
finery. Completing the pipelines will allow 
oil production by the target date of July.
     Water supply and down-hole injec-
tion pipeline systems, along with overhead 
power lines in the Qatif field, have been 
installed by contractors R H Al-Marri, F 
M Al-Qahtani and Mastoura. The instal-
lations and tests have been completed to 
support the start-up requirements of the 
GOSP’s water injection systems.
     The Qatif central producing facility, 
constructed by primary contractor Snam-
progetti and its main subcontractor, Con-
solidated Contractor Co, is already pre-
commissioning the utilities area, with four 
of the facility’s six 115-kilovolt substations 
energized. Upon its completion, these fa-
cilities will process 800,000 b/d from the 
Qatif and Abu Sa’fah reservoirs.
     Another milestone that has been 
met is the start-up of the water injection 
pumps (WIPs), which will inject more than 
650,000 b/d of water into the Qatif res-
ervoir’s North Dome. Water injection is 
required at least three months in advance 
of production in order to ensure optimum 
reservoir pressure. 
     Qatif ’s GOSP-2, which is being con-
structed by Arabian Chicago Bridge and 
Iron and its main subcontractor, Saudi Ara-
bian Kent, will produce 200,000 b/d from 
the Qatif reservoir South Dome. GOSP-2 
recently energized its 115-kv substations 
and is well into pre-commissioning. 
     The WIPs for Qatif ’s GOSP-2 are also 

mechanically complete. The three pumps 
will inject 450,000 b/d of water into the 
Qatif reservoir’s South Dome to ensure 
long-term optimum crude production. 
Centralized process control systems and 
the plant’s utility systems have been com-
missioned for the start-up of the WIPs. The 
crude and gas gathering processing facilities 
are scheduled to be mechanically complete 
in July.

Protecting the environment
     As part of the scope of the Qatif and 
Abu Sa’fah projects, the Berri gas plant 
(pictured opposite) will play a key role in 
furthering the Kingdom’s objective of pro-
tecting the environment. Saudi Aramco 
will maintain the highest standards in air 
quality control by licensing new technol-
ogy for sulphur recovery and for the new 
sulphur recovery units (SRUs) at Berri. 
     Three existing Berri SRUs have also been 
upgraded, and together they will reach a 
sulphur recovery efficiency rate of 99 per 
cent, an improvement over the current 95 
per cent recovery rate.
     The upgrade of the first SRU included 
making 103 tie-ins and significant modifi-
cations to the existing facilities. The work 
was completed in a congested area with a 
peak workforce of 320.
     The main contractor on the work done 
at the Berri gas plant is Technip Italy, with 
its two main subcontractors being Gama 
and Petcon. 
     Meanwhile, Qatif ’s communications 
contractor General Dynamics is ensuring 
that Saudi Aramco communicates loud and 
clear as it prepares for start-up, and the Qa-
tif communications division has already 
tested its new 90-metre communications 
tower.
     Around 130 km of fibre-optic com-
munications cable links the Qatif ISF, the 
Ras Tanura and Ju’aymah digital central 
offices, Qatif GOSPs 1 and 2, and the Berri 
gas plant. Another 15 km of copper and 
local area network cables links associated 
electronic equipment at the Qatif and Abu 
Sa’fah facilities, which will in turn be con-
nected to the main Saudi Aramco network.
     As regards offshore infrastructure, 
the Abu Sa’fah tie-in platform 2 (TP-2) 
jacket has been installed by the contrac-
tor, the National Petroleum Construction 
Co (NPCC) of Abu Dhabi, in the United 
Arab Emirates.

     The TP-2 facility is where production 
from existing platforms will mix with out-
put from new platforms before the crude 
is shipped to the Abu Sa’fah onshore GOSP 
for further processing. 
     The 1,000-ton platform jacket struc-
ture was installed using NPCC’s 2,600-
ton derrick barge HLS 2000. Meanwhile, 
fabrication continues in Abu Dhabi on 
the remaining nine Abu Sa’fah deck struc-
tures. 
     Pipe-laying operations by the NPCC 
barge DLB 1000 have been completed on 
the 50-km, 42-inch trunkline to the shore 
at Ju’aymah and on 25 km of infield pipe-
lines. Manufacturing has been completed 
in Sweden and Norway on 6,500 t of in-
field cables, which have been loaded onto 
the ship Bourbon Skagerrak, and are on 
their way to Gulf. 
     Ten vessels from the Mohammed Al-
Mojil Group have been modifying and 
upgrading 11 existing Abu Sa’fah facili-
ties. Those facilities remain in operation, 
maintaining their 150,000 b/d produc-
tion. In the meantime, two workover rigs 
are installing electrical submersible pumps 
down-hole on the existing wells

Qatar signs deal with 
ExxonMobil Chemical
for petrochemicals plant
Irving, Texas — State oil firm Qatar Pe-
troleum and ExxonMobil Chemical Com-
pany, a division of US giant ExxonMobil, 
have announced the signing of an agree-
ment to conduct a feasibility study for a 
huge ethane-based cracker and ethylene 
derivatives complex in Ras Laffan Indus-
trial City, Qatar.
     The deal was signed by Qatar’s Sec-
ond Deputy Prime Minister and Minister 
of Energy & Industry, Abdullah bin Ha-
mad Al Attiyah, and by the President of 
ExxonMobil Chemical Company, Daniel 
S Sanders.
     The joint study will define the techni-
cal and commercial aspects of a world-class 
petrochemical growth platform in Qatar, 
according to a statement from ExxonMo-
bil. The complex will utilize ethane feed-
stock from new gas development projects 
in Qatar’s North field and supply competi-
tive products to Asia and Europe.
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     “The signing of this agreement sup-
ports Qatar’s diversification plan and 
demonstrates further the government’s 
continued implementation of its strategy 
to integrate upstream and downstream 
development and to expand its industrial 
base,” said Al Attiyah, who is also Chair-
man of Qatar Petroleum.
     “Our success to date has mainly result-
ed from the vision and wise leadership of 
HH the Emir of Qatar, and the continued 
dedication and commitment from Qatar 
Petroleum and ExxonMobil,” he added.
     Responding, ExxonMobil’s Sanders 
said that his company was pleased to play 
a significant role in supporting Qatar’s di-
versification strategy.
     “We believe the proposed project will 
serve as a platform for future growth to as-
sist the State of Qatar in its goal of becom-
ing a leader among petrochemical produc-
ers in the region,” noted Sanders.
     “We look forward to working with 
Qatar Petroleum to develop plans for a 
world-class petrochemical project at Ras 
Laffan, building on our unique capabili-
ties and successful upstream partnership,” 
he added.
     ExxonMobil has had a presence in Qa-
tar since 1935. It is currently working to-
gether with Qatar Petroleum to diversify 
the use of the North field gas into new 
areas in addition to LNG, including the 
supply of pipeline gas to domestic and 
regional customers, gas-to-liquids and 
other projects.

Iraq boosts co-operation
with Russia in meeting
with oil giant Lukoil
Moscow — Russian oil giant Lukoil and 
the Iraqi Oil Ministry have held the first 
meeting of their joint technical committee 
in Moscow, Lukoil has announced.
     Taking part in the meeting were Lu-
koil’s Senior Vice-President of Overseas 
Operations, Azat Shamsuarov, and its Re-
gional Director for the Middle East, Al-
exander Kolomatsky. Iraq was represented 
by Oil Ministry Consultant, Abdulilyahi 
Kasim Al-Amir, and the General Director 
of the Northern Petroleum Company, Adil 
Mustafa Al-Qazaz.
     Experts in oil production, processing 

and human resources training from both 
sides also attended the meeting. They ex-
amined a number of issues related to co-
operation in the Iraqi oil and gas industry, 
including the review of a specific list of 
supplies valued at $5 million for 2004–
05, as part of a programme to restore the 
material and technical assets of the Iraqi 
oil industry.
     During their four-day visit to Russia, 
the Iraqi experts also visited the Gubkin 
State University of Oil and Gas and took a 
trip to Kogalym in the Khanty-Mansiysky 
autonomous district, where they saw the 
facilities and training centres of Lukoil’s 
West Siberian unit.
     The first two groups of Iraqi special-
ists (100 people in total) will soon arrive 
for internships at Lukoil’s West Siberian 
facilities. During the next five years up, 
to 150 Iraqi experts a year will be sent to 
Russia for training.
     Lukoil will also organize the training of 
Iraqi students at the Gubkin State Univer-
sity and the Ufa State Technical Institute 
of Oil and Gas, starting from September 
this year.
     The decision to set up the joint tech-
nical committee was made in March 2004 
after talks between Lukoil President Vag-
it Alekperov and senior officials from the 
Iraqi Oil Ministry.
     In a separate development, Lukoil 
has announced that its overseas subsidi-
ary Litasco is planning to open a regional 
office in Dubai, in the United Arab Emir-
ates. The new office, which will co-ordi-
nate the firm’s activities in Iran, Iraq and 
Saudi Arabia, is expected to open in Sep-
tember.
     It will also oversee the $200 million 
Luksar joint venture between Lukoil and 
Saudi Aramco. Luksar, which is 80 per cent 
owned by Lukoil and 20 per cent by Saudi 
Aramco, is to explore for and develop gas 
fields in an area covering some 30,000 sq 
km in the northern part of Saudi Arabia’s 
Rub Al-Khali desert (the Empty Quarter).
     Geneva-based Litasco (the Lukoil In-
ternational Trading and Supply Compa-
ny) is a fully-owned subsidiary of Lukoil 
which manages the company’s oil trading 
outside Russia. In March, it signed a con-
tract with Refinery Associates of Texas to 
deliver petrol and diesel fuel to Iraq.
     Lukoil is the only large Russian oil 
company that pumps crude oil abroad. It P
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In brief
Energy markets strong in 2003 — BP
LONDON — World energy markets had a 
turbulent year in 2003, with high oil and 
gas prices, supply disruptions, and strong 
demand and production growth for oil and 
coal, according to the new edition of the BP 
Statistical Review of World Energy, launched 
earlier this month. However, the high prices 
were not driven by fundamental resource 
shortages: the world’s reserves of oil and gas 
continued their long term trend of growing 
faster than production, BP’s Chief Econo-
mist, Peter Davies, told journalists at the 
launch. The new Statistical Review puts total 
world oil reserves at 1.15 trillion barrels, some 
10 per cent higher than in 2002. Global oil 
reserves have increased almost continuously 
over the past 30 years. Oil prices in 2003 
were the highest for 20 years, with dated 
Brent averaging $28.83/b, despite world oil 
production rising by 3.8 per cent, higher than 
the 2.1 per cent increase in demand.

New Angolan find by ExxonMobil
IRVING, TEXAS — US major ExxonMobil 
has announced that its Angolan subsidiary 
Esso Exploration Angola has participated in 
another deep-water oil discovery on offshore 
block 31. Venus is located approximately 110 
miles off the Angolan coast in water depths 
of 6,600 feet. It is the fifth exploration well 
and the fourth discovery announced in block 
31, following the Plutao, Saturno and Marte 
discoveries, which lie some six to nine miles 
from Venus. The new find, together with 35 
previously-announced discoveries on blocks 
15, 17, 31 and 32, is a significant addition to 
ExxonMobil’s reserves in Angola, which are 
currently estimated at more than 11.5 billion 
barrels of oil equivalent. Esso has a 25 per 
cent interest in the block; its partners are BP 
(26.67 per cent), Sonangol (20 per cent), Sta-
toil (13.33 per cent), Marathon (10 per cent) 
and Total subsidiary EPA (5 per cent). 

Oil prices, output climb, says IEA
PARIS — Security concerns and market uncer-
tainty propelled crude oil prices to a peak on 
June 1, with WTI Cushing climbing above 
$42/barrel, according to the Paris-based In-
ternational Energy Agency (IEA). However, 
NYMEX gasoline prices dropped 20 per cent 
from their May peak on increased runs and 
imports as well as perceptions of lower US 
gasoline demand growth, according to the 
latest edition of the IEA’s Oil Market Report, 
released on June 10. World oil output in May 
was up 460,000 b/d to 82.0 million b/d, with 
total OPEC crude supply rising by 470,000 
b/d but non-OPEC holding level. Higher 
Russian and African output offset a fall in 
the OECD.
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is aiming to raise its overseas crude produc-
tion to one quarter of its total oil output 
within a decade, and has announced plans 
to boost its annual output to 2.2 million 
barrels/day by 2012.

Kuwait’s KUFPEC buys
Shell’s stake in offshore
Egyptian gas field 
London — The Kuwait Foreign Petrole-
um Exploration Company (KUFPEC) is to 
buy Royal Dutch/Shell’s 40 per cent stake 
in the BG-operated Rosetta concession, 
offshore Egypt, according to a statement 
from the Anglo-Dutch oil and gas giant.
     The agreement between KUFPEC 
and two Shell subsidiaries, Shell Egypt 
and Shell Austria, includes the currently 
producing gas field and onshore/offshore 
plant in the Rosetta concession, which is 
located in the Nile Delta, some 65 kilo-
metres offshore Egypt.
     The transaction is expected to be com-
pleted later this year, subject to all necessary 
Egyptian and Kuwaiti approvals, as well 
as the pre-emption and approval rights of 
partners in the concession.  The terms of 
the transaction remain commercially con-
fidential.
     KUFPEC’s Chairman and Managing 
Director, Bader Al-Khashti, commented: 
“The acquisition of these assets represents 
a further step in KUFPEC’s drive to build 
a strategic position in Egypt, consistent 
with our aggressive expansion plan. The 
Nile Delta is a world-class gas province 
and KUFPEC looks forward to playing an 
active part in development of this area.”
     Shell Exploration & Production’s CEO 
for the Middle East, Russia and the CIS, 
Ron van den Berg, added: “This agree-
ment is a win for both parties, and reflects 
Shell’s commitment to actively managing 
our portfolio in order to ensure that we 
have the best possible combination of as-
sets for our shareholders.
     “While the Rosetta Concession is an 
attractive asset, it does not fit with our 
strategic aspirations for the region. We re-
main committed to Egypt, and have recent-
ly announced three exploration discoveries 
there: two in the North-East Mediterrane-
an Deep-water (NEMED) concession and 
one in the North-East Abu Gharadig con-

cession in the Western Desert,” he said.
     Shell will retain its holdings in the 
Western Desert, Nile Delta and NEMED 
concessions in Egypt’s upstream. In addi-
tion, the firm has large investments in the 
downstream market in Egypt through its 
interests in Shell Marketing Egypt, Natgas 
and Fayum.

Indonesia offers better
incentives in oil and
gas bidding round
Jakarta —The Indonesian government is 
offering better incentives, including a high-
er production split, to prospective investors 
in the ten oil and gas blocks for which the 
tendering process has just opened, accord-
ing to a report in the Jakarta Post.
     The ten blocks comprise Lhokseumawe 
in Aceh province, Ujung Kulon in Bant-
en, East Java’s North-east Madura III, IV 
and V, East Nusa Tenggara Rote I and II, 
Maluku’s Babar and Selaru, and Manok-
wari in Papua province.
     Bidding information will be available 
from July 6, and bids must be submitted 
by September 30. The winners will be an-
nounced in October, followed by the sign-
ing of production-sharing contracts, some 
of which offer a 30 per cent split for oil 
and 40 per cent for gas. 
     “The Java area is considered a hot spot 
because there are more new oil and gas 
findings,” the paper quoted the Director 
General of Oil and Gas at the Energy and 
Mineral Resources Ministry, Iin Arifin Ta-
khyan, as saying.
     Majors including ExxonMobil Oil In-
donesia and PT Caltex Pacific Indonesia 
have already shown an interest in the three 
North-east Madura blocks, he added. 
     Iin described the higher production 
split of 35 per cent for oil and 40 per 
cent for natural gas on the Rote I and II, 
Babar, Selaru and Manokwari blocks as a 
“very generous offer,” noting that investors 
were normally given a 15 per cent revenue 
split from oil fields and 30 per cent from 
gas. The blocks affected are all located in 
remote areas.
     The government is also offering fis-
cal incentives for the development of the 
Lhokseumawe, Ujung Kulon, Rote I and 
II, Babar, Selaru and Manokwari blocks, 

In brief
Shell appoints new top executives
LONDON — Shell UK has announced that 
Royal Dutch/Shell’s Head of Executive Re-
sourcing and Organisation, James Smith, will 
take up the position of Chairman of Shell 
UK, with effect from August 1, 2004. Smith 
joined Shell in 1983 and has held a range of 
international senior management positions. 
The move follows an earlier announcement 
that the current Chairman of Shell UK, Clive 
Mather, is moving to Canada to become the 
President and CEO of Shell Canada. Sepa-
rately, Shell Transport and Trading has an-
nounced the appointment of Peter Voser as 
a Director, with effect from October 4, 2004. 
Voser will also be appointed a Group Man-
aging Director and Director of Finance of 
Royal Dutch/Shell. He was previously Chief 
Financial Officer and a Member of the Group 
Executive Committee of the Swiss-Swedish 
industrial giant ABB.

Lukoil sees good prospects in Caspian
MOSCOW — Russia’s Lukoil sees very good 
oil and gas prospects in the northern Cas-
pian Sea, a senior executive of the company 
has told an industry conference in the Azeri 
capital Baku. Lukoil’s Vice-President for 
Exploration and Development, Anatoly 
Novikov, told the gathering that new data 
from a geological and geophysical survey 
showed ten structures and almost twenty 
relatively large non-anticline deposits which 
were being prepared for development in the 
region. The majority of the sites are located 
in water depths of up to 50 metres, although 
the largest of the structures, Central and Yala-
ma-Samur, are 300–500 m underwater. Ex-
ploratory drilling has been performed at five 
structures. Eight wells have been drilled and 
five large multi-layer oil, gas and condensate 
fields have been discovered. A commercial 
flow of hydrocarbons has been reported at 
all of the fields, said Novikov.

Devon Energy reports record earnings
OKLAHOMA CITY — US firm Devon Energy 
has reported net earnings for the first quar-
ter of 2004 totalling $494 million, a 13 per 
cent increase over the 1Q03 figure of $436m. 
Record oil and gas production and higher 
average natural gas prices drove the increase 
in net earnings, said the firm in a statement. 
Combined sales of oil, gas and natural gas 
liquids increased by 47 per cent over 1Q03 to 
$1.8 billion in 1Q04, with increased produc-
tion being the major driver. Devon’s total oil, 
gas and natural gas liquids output climbed 43 
per cent in 1Q04 to a record level of 703,000 
barrels/day of oil equivalent, compared to to-
tal production for the firm of 492,000 boe/d 
in 1Q03. 
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although details were not available. Indo-
nesian officials have previously said that 
incentives for new oil and gas exploration 
and development contracts will be nego-
tiated on a case-by-case basis.
     Iin also noted that the Energy and Min-
eral Resources Ministry was still discussing 
the new value-added tax to be imposed on 
imported oil and gas equipment for explo-
ration work with the Finance Ministry.
     Investors are currently paying the tax 
only after commencing commercial pro-
duction. They have sought a waiver on 
such taxes, citing the high-risk nature of 
the business and the challenges of finding 
hydrocarbon resources.
     Indonesian oil production, including 
condensates, has recently dropped to 1.072 
million barrels/day, although the country 
has the potential to produce around 1.35–
1.4m b/d.
     The government, which is aiming to 
attract substantial investment in gas fields 
to meet rising domestic and overseas de-
mand, is due to open a second round of 
bidding for another ten oil and gas blocks 
later this year. 

Venezuela’s PDVSA to
invest some $37 billion
during period 2004–09
Caracas — Venezuelan state oil firm PD-
VSA’s business plan for 2004–09 includes 
investments of some $37 billion, or 35 per 
cent of the total required by Latin America’s 
oil and gas industry, according to PDVSA 
Director, Nelson Martinez.
     “We have to take into account that Ven-
ezuela has oil reserves that will last for more 
than 285 years at the current rate of pro-
duction, while the rest of the region, not 
including Mexico, only has reserves that 
will last eight years,” he told an industry 
conference in Rio de Janeiro, Brazil.
     Fossil fuels will represent almost 90 per 
cent of the energy needs in the next two 
decades, the OPEC News Agency quoted 
Martinez as saying. Although alternative 
energy sources will become more impor-
tant, they will still cover only a fraction of 
future demand, he added.
     “World oil demand will increase at a 
rate of two per cent a year, from 81 million 
barrels/day in 2003 to 112m b/d in 2025. 

Natural gas consumption will practically 
double over the same period, from 90 bil-
lion cubic feet/d to 176bn cu ft/d,” he said.
     Martinez also pointed out that Lat-
in American oil demand was expected to 
grow by some two per cent a year through 
2025, from 7.5m b/d to 11m b/d. Natural 
gas consumption in the region would rise 
by an average of five per cent a year, from 
15bn cu ft/d to 43bn cu ft/d.
     “In that context, Venezuela is and will 
be one of the most important international 
suppliers of hydrocarbons, since our abun-
dant reserves and strong oil industry place 
us in a very solid position to meet the grow-
ing demand,” he said.
     Venezuela’s current oil production aver-
ages some 3.1m b/d, of which some 1.1m 
b/d is processed in the domestic refining 
system, while exports average about 2.2m 
b/d. The country expects to increase its 
crude oil production capacity from 3.8m 
b/d to 5.0m b/d within the framework of 
the PDVSA plan.
     PDVSA’s net profit in 2003 totalled 
about $3.8bn, which was based on global 
revenue of some $46bn, Martinez added.
     “For more than 80 years, Venezuela 
has been a secure and reliable supplier to 
the world hydrocarbon markets. At the 
moment, we are the fifth-largest world oil 
exporter and third largest supplier to the 
US market. 
     “In the not-too-distant future, at the 
end of the decade, Venezuela will become 
a major liquefied natural gas producer and 
exporter, firstly to meet the demand in the 
local market in our country, and then to 
the United States, the Caribbean and other 
countries in Latin America,” said Martinez.

Iran faces challenge of
meeting sharp rise in
gasoline consumption
Tehran — Iran will soon face huge chal-
lenges from rising gasoline consumption 
and the growing cost of fuel imports, ac-
cording to a report in the local Tehran 
Times.
     The budget allocation for fuel im-
ports in the current Iranian year, which 
started on March 20, will probably only 
be enough to cover six months’ worth of 
imports, noted the paper.

In brief
ChevronTexaco supports G-8 accord
SAN RAMON, CALIFORNIA — US major Chev-
ronTexaco has applauded the move by Nige-
rian President Olusegun Obasanjo and three 
other heads of state to conclude political ac-
cords with the G-8 countries, which will sup-
port each government’s programme to fight 
corruption and improve transparency. “As a 
company with a long history of operations in 
Nigeria, we are fully supportive of President 
Obasanjo’s leadership in addressing trans-
parency and good governance,” commented 
ChevronTexaco Chairman Dave O’Reilly. 
The accords are a key component of an action 
plan formulated by the recent G-8 meeting 
in Sea Island, Georgia, to implement com-
mitments made at last year’s Evian Summit.

Marathon’s LNG project on track
HOUSTON — Marathon Oil has announced 
that its LNG project with GEPetrol, the state 
oil and gas firm of Equatorial Guinea, is on 
track to begin shipments in the first quarter 
of 2007. All major commercial agreements 
relating to the project have now been final-
ized, including the upstream gas supply agree-
ment, the LNG concession agreement with 
the government of Equatorial Guinea, and 
the shareholders’ agreement for the newly-
formed Equatorial Guinea Train 1 operating 
company. The government has also approved 
and published an LNG decree law securing the 
fiscal terms and conditions for implement-
ing the project. The project will produce a 
minimum of 3.4 million tonnes/year of LNG, 
which will be purchased by BG Gas Market-
ing, a subsidiary of the UK’s BG Group, for 
a period of 17 years.

Anadarko expands Mexican Gulf find
HOUSTON — Anadarko Petroleum has an-
nounced that its K2 North no 2 delineation 
well has encountered a total of 165 feet of net 
oil pay, significantly increasing the size of the 
K2 North discovery in the Gulf of Mexico. 
The K2 North field, located on Green Can-
yon block 518, is expected to begin produc-
tion through the Marco Polo platform in 
2005. Anadarko has a 100 per cent working 
interest in the block. “The K2 North field is 
an example of how Anadarko is building its 
Gulf of Mexico deep-water programme to be 
a core component of the growth strategy. We 
have yet to determine the field limits, but 
the delineation well extends the discovery 
significantly,” said Anadarko’s President 
and CEO, Jim Hackett. The well is located 
about one mile north-west of Anadarko’s K2 
North no 1 discovery, which was announced 
in November 2003. Anadarko currently has 
access to 538 blocks in the Gulf of Mexico, 
243 of which are in deep water.
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     It quoted the Executive Director of the 
National Iranian Oil Company, Dr Hoj-
jatollah Ghanimifard, as saying that Iran 
consumed around 60 million litres/day of 
gasoline, of which 26m lt/d had to be im-
ported.
     “We imported 16m lt/d of gasoline 
in the first quarter of last year, but we are 
predicted to import 26m lt/d this year, a 
62.5 per cent increase. We paid $260/ton 
of gasoline last year, but now the figure 
has soared to $400/t,” Ghanimifard said.
     Around $1.34 billion has been allocat-
ed to cover the cost of gasoline imports this 
year, which is enough for just six months. 
Iran would therefore have to find other 
ways to handle the problem of gasoline 
imports, or introduce measures to reduce 
fuel consumption, he added.
     Ghanimifard noted that if Iran failed 
to undertake measures to reduce fuel 
consumption and could not afford high-
er imports, it would have to allow for in-
creased production of gasoline at its facili-
ties, which would deprive the country of 
other products.

Naftec accepts bids for
upgrades at Algiers
and Skikda refineries
Algiers — The Algerian state-owned re-
fining firm Naftec has accepted a number 
of technical bids for the upgrading and 
refurbishment of its refineries at Algiers 
and Skikda, according to a company 
statement.
     The selected companies comprise 
France’s Technip, US firms Foster Wheeler, 
Stone & Webster, Fluor Daniel, and Bech-
tel, as well as EIL of India.
     Naftec will assess the offers based on 
several criteria, including the organization 
to be set up for each stage of the invest-
ment programme. The opening of the 
sealed tenders and the award of contracts 
will be held in mid-October this year.
     The work on the Algiers refinery in-
cludes a modernization programme for 
the plant, and the rehabilitation of the at-
mospheric distillation unit and gas plant. 
At Skikda, two atmospheric distillation 
units and gas plants will be upgraded, 
as will a catalytic reforming unit and all 
utilities.

Russia hails ties with
Saudi Arabia, mulls
Kuwaiti co-operation

Moscow — Russia is satisfied with the 
recent progress that has been made in 
its relations with Saudi Arabia, the Rus-
sian Deputy Foreign Minister, Alexander 
Saltanov, has told the Kingdom’s Ambas-
sador to Russia, Mohammad Hassan Ab-
dul Wali. 
     “Both sides support the further devel-
opment of bilateral co-operation, accord-
ing to the spirit of agreements reached 
during Saudi Arabian Crown Prince Ab-
dullah’s visit to Russia last year,” the Rus-
sian Foreign Ministry said in a statement, 
quoted by the OPEC News Agency.
     Relations between Russia and Saudi 
Arabia were given a major boost in Septem-
ber 2003, when the Saudi Crown Prince 
paid a historic visit to Russia. In a joint 
statement, Russian President Vladimir 
Putin and the Saudi leader agreed on “the 
need to interact in oil policy to achieve 
stability and predictability” in the global 
market, keeping prices within an accept-
able range. 
     Last September, Russian and Saudi 
officials signed a five- year agreement on 
co-operation in the oil and gas sector. Ac-
cording to Russian sources, the framework 
accord could lead to deals worth up to $25 
billion. 
     Earlier this year, Russia’s biggest oil 
firm, Lukoil, became the first Russian oil 
company to get a chance to work in Saudi 
Arabia when it concluded an agreement 
with the government of Saudi Arabia to 
explore for and develop natural gas depos-
its in the Rub Al-Khali (the Empty Quar-
ter). The project is to be implemented by 
a joint venture with Saudi Aramco. 
     A 40-year concession agreement be-
tween Saudi Arabia and the joint ven-
ture, covering a 30,000 sq km block in 
the desert region, was signed in March. 
Lukoil plans to invest up to $200 million 
in the project.
     Meanwhile, Russian oil firms are also 
eying expanded oil co-operation with Ku-
wait, and the Director of the state-owned 
Kuwait Oil Company (KOC), Ahmad Al-
Arbid, has recently visited Russia’s main oil 
fields in Western Siberia. 

ENI launches fourth annual review
MILAN — Italian oil giant ENI has announced 
the publication of the fourth edition of its 
annual World Oil and Gas Review. The new 
edition highlights the growth in world oil de-
mand, driven by consumption in Asia, which 
is up 3.8 per cent. China has now overtaken 
Japan to become the world’s second biggest 
consumer, with almost 5.5 million barrels/
day, around 500,000 b/d more than in 2002. 
India is up to sixth place with consumption 
of 2.3m b/d. Demand follows a different 
trend in Western Europe, as the market is 
experiencing a slack period. Consumption in 
2003 was slightly higher than in 2002 (14.6m 
b/d compared to 14.5m b/d), but it is still 
lower than the 1998 peak of 14.7m b/d. On 
the supply side, Russia is the second most 
important producer behind Saudi Arabia. 
The ENI Review also confirmed the trend 
reported by the BP Statistical Review of oil 
reserves growing faster than production (5.1 
per cent compared to 3.6 per cent).

Total to build solar panel plant
PARIS — Total Energie has approved the 
construction of a photovoltaic solar panel 
production plant in Saint-Martin-du-Touch, 
in the greater Toulouse area. The plant will 
be owned by Tenesol Technologies, a specially 
created, wholly-owned subsidiary of Total 
Energie. The total investment of around €6 
million is in line with Total’s pledge, made 
when it announced the closure of its AZF 
plant, to actively support business in Toulouse 
and invest to create jobs in the area, in co-
operation with local stakeholders. In response 
to the very strong growth of the photovoltaic 
solar energy market in Europe, especially in 
Germany, Total Energie has now decided to 
build a plant with a capacity of 15 megawatts, 
rather than the originally planned 5 mw. 

Amerada Hess creates new LNG unit
NEW YORK — Amerada Hess has announced 
the creation of a liquefied natural gas joint 
venture with an affiliate of Poten & Partners. 
The new JV, to be known as Hess LNG, will 
be based at the company’s New York head-
quarters and will pursue investments in LNG 
terminals and related supply, trading and 
marketing opportunities. It will also han-
dle the development of the Weaver’s Cove 
LNG terminal project, located in Fall River, 
Massachusetts. Amerada Hess’s Chairman 
and CEO, John Hess, commented: “The 
creation of Hess LNG will strengthen our 
capability in the LNG business, enhance our 
access to long-lived, low cost natural gas re-
serves, and complement the company’s strong 
natural gas marketing position in the eastern 
United States.”

In brief
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     The Deputy Chief Executive of Sib-
neft-Noyabrskneftegaz, a unit of Russian 
oil giant Sibneft, Vladimir Svaikin, said 
after meeting with Al-Arbid that his com-
pany was mulling over co-operation with 
the KOC.
     Russian oil majors Sibneft and Lukoil 
have been considering Project Kuwait, a 
$7bn investment project that will use for-
eign oil companies’ technical know-how 
to double production at four oil fields in 
northern Kuwait. 
     The scheme, which was originally con-
ceived in 1997, has been slowed down by 
opposition in Kuwait’s parliament, al-
though Kuwaiti officials say it is now 
moving forward again.

Nigeria’s Rivers State
works with Sao Tome 
to develop oil sector
Lagos — The government of Nigeria’s 
Rivers State is to undertake joint efforts 
with Sao Tome and Principe to boost the 
oil exploration and tourism sectors, accord-
ing to local media reports.
     Speaking in Port Harcourt during a 
two-day visit to the Nigerian state, the 
President of Sao Tome, Fradique Melo 
De Menezes, said that the collaboration 
would help to avoid the type of mistakes 
that had been made in the past by African 
oil-producing countries.
     Nigeria and Sao Tome had already 
achieved a great deal through collabora-
tion, with the creation of a joint develop-
ment zone that served as a model of co-op-
eration among African nations, the Daily 
Champion quoted him as saying.
     Seeking more assistance from Nigeria 
in the exploration and development of Sao 
Tome’s oil resources, De Menezes said that 
his country, as a latecomer to the oil indus-
try, looked forward to gaining maximum 
benefit from a joint development partner-
ship with Nigeria.
     He thanked Nigerian President Oluse-
gun Obasanjo for the friendship and as-
sistance that Nigeria had extended to Sao 
Tome, and the Governor of Rivers State, 
Dr Peter Odili, for the hospitality extended 
to the visiting Sao Tome delegation.
     Odili commended De Menezes for his 
efforts to diversify Sao Tome’s economy 

by moving away from sole reliance on its 
agricultural resources and concentrating 
on developing the nation’s huge untapped 
offshore oil reserves.

UAE gets $1.0bn boost
from rising sales of
LNG, refined products
Abu Dhabi — The United Arab Emirates’ 
(UAE) income from liquefied natural gas 
and refined products grew by nearly $1.0 
billion last year, due to capacity expan-
sion and the launching of new projects, 
according to a report in the local newspa-
per Gulf News.
     The country’s income is set to grow 
further in the next few years as it pushes 
ahead with plans to tap its enormous gas 
reserves, which are the fifth-largest in the 
world.
     Official figures show that the UAE’s 
earnings from the sale of refined prod-
ucts and LNG peaked at around $4.82bn 
last year, compared with nearly $3.84bn 
in 1999. The earnings do not include do-
mestic sales and exports of natural gas, 
which were calculated, along with crude 
sales, at around $25.4bn.
     The figures from the Central Bank and 
the Ministry of Planning, citing estimates 
by the Ministry of Petroleum and Mineral 
Resources, showed that last year’s income 
from refined products and LNG was the 
highest since the UAE began producing 
hydrocarbons 40 years ago.
     “The revenues from such products are 
projected to continue their upward trend 
over the coming years as the country, espe-
cially Abu Dhabi, is pursuing major plans 
to expand existing projects and set up new 
ventures,” said an industry source. 
     “The plans are part of the ambitious 
onshore gas development scheme launched 
several years ago to exploit the Emirate’s 
massive gas resources,” he noted.
     The UAE is currently the second-larg-
est LNG producer in the Middle East after 
Qatar, whose output currently exceeds 18 
million tonnes/year and is set to reach 36m 
t/y in 2010.
     Abu Dhabi’s main LNG facilities are on 
Das Island, where production has doubled 
from 5.0m t/y to meet a surge in demand 
by its main clients in Japan. The Emirate 

BP supplies hydrogen in Singapore
SINGAPORE — UK oil and gas giant BP has an-
nounced the addition of fuelling facilities to 
provide hydrogen on a trial basis at one of its 
retail filling stations in Singapore. This makes 
BP the first company in the world to provide 
the environmentally-friendly fuel alongside 
conventional fuels at an existing retail site. 
The pilot project, with support from the Eco-
nomic Development Board of Singapore, is 
part of a two-year test-bed project to evaluate 
the possible application of hydrogen fuel cell 
technology and infrastructure for transport 
across the world. It has received a certificate 
of completion enabling it to operate and is 
due to fill up its first hydrogen-powered cars 
shortly, which will be supplied by German-
US automaker DaimlerChrysler.

Repsol buys Shell’s Portuguese assets
MADRID — Spanish major Repsol YPF has 
signed an agreement with Royal Dutch/Shell 
to purchase the latter’s marketing and logistics 
assets in Portugal, excluding its LPG and lubri-
cants business. This includes the acquisition 
of 303 service stations, increasing the Spanish 
firm’s annual petroleum product sales by 1.85 
million cubic metres. The agreement, to be 
completed once regulatory clearance has been 
obtained, includes most of Shell’s business 
activities in Portugal, such as direct sales for 
fuels and bitumen, as well as for marine fuels. 
It also includes the incorporation of Shell’s 
storage terminals, the purchase of a 15 per 
cent stake in logistics company Compania 
Logistica de Combustibles, and access to a 
portfolio of storage and logistics. The move 
will quadruple the number of Repsol YPF 
service stations in Portugal to a total of 417, 
making it the third-largest operator in the 
country, with a 19 per cent share of the retail 
market.

ExxonMobil makes management changes
IRVING, TEXAS — US major ExxonMobil is 
to make a number of senior management 
changes, according to a company statement. 
ExxonMobil Vice-President and Treasurer, 
Frank A Risch, is to retire at the end of June 
after nearly 38 years of service. He will be re-
placed by Donald D Humphreys, who joined 
the company in 1976 and is currently Vice-
President and Controller, a post he has held 
since 1997. Humphreys’ responsibilities as 
Vice-President and Controller will be taken 
over by Patrick T Mulva, who has been Vice-
President for Investor Relations and Secre-
tary of the corporation since February 2002. 
Mulva’s old role will be assumed by Henry H 
Hubble, who is currently General Manager 
of Operations at ExxonMobil Refining and 
Supply Company in Fairfax, Virginia.
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also has plans to develop the Habshan field 
and other major gas fields, while expan-
sions and new ventures are under way at 
its two refineries and in the petrochemical 
industry. 
     Other emirates have also set up refiner-
ies, while the UAE is a key shareholder in 
the multi-billion dollar Dolphin project, 
which will pipe huge quantities of gas into 
the country and nearby Oman from Qa-
tar’s giant North field, the world’s largest 
single gas reservoir.
     The UAE has an estimated 6.0 tril-
lion cubic metres of natural gas reserves, 
the world’s fifth-largest after Russia, Iran, 
Qatar and Saudi Arabia. It also has the 
third-largest oil reserves after Saudi Ara-
bia and Iraq, estimated at 98bn barrels.

EIA sees OPEC revenues
rising by 19 per cent to
$285 billion during 2004
New York — OPEC’s net oil export rev-
enues this year are expected to hit $285 
billion, 19 per cent higher than in 2003, 
according to a new report from the US En-
ergy Information Administration (EIA).
     In its latest update on OPEC and 
non-OPEC revenues, the EIA stressed 
that OPEC’s net oil export revenues in 
real terms (adjusted for inflation) are cur-
rently running about 60 to 70 per cent 
above average annual revenues for the 
1990s, but remain below the high levels 
seen from 1974 through 1985.
     The boom-bust cycle of oil revenues 
seen over the past 30 years makes long-
term budgetary planning a challenge in 
many OPEC nations, and also complicates 
efforts to deal with balance of payments 
deficits, accumulated debt, budget prob-
lems, economic reform and rapid popula-
tion growth.
     The EIA stated that for the years 2004 
and 2005, the price of the OPEC Refer-
ence Basket of seven crudes is forecast to 
average around $32/barrel and $30/b, re-
spectively.
     All else being equal, increased oil prices 
tend to result in improved economic per-
formance in OPEC Countries. They also 
lessen pressures for economic reforms, and 
make it easier for OPEC Countries to in-
crease their spending, said the EIA.

     Rapidly fluctuating oil export revenues 
over the past few years have also signifi-
cantly affected non-OPEC oil-producing 
countries, such as Russia and Mexico, it 
noted.
     In real terms (measured in constant 
2004 dollars), OPEC revenues peaked in 
1980 at $556bn.
     OPEC’s worst revenue year in constant 
dollar terms since the early 1970s ($90bn 
in 1972) was 1998, when revenues fell to 
only $120bn. This figure was slightly be-
low the previous low in 1988 ($121bn), 
following the oil price collapse of late 1985 
and 1986.

Qatari LNG capacity
to reach 20.2 million
tonnes/year in 2004
Doha — Qatar’s liquefied natural gas pro-
duction capacity is expected to rise to 20.2 
million tonnes/year by the end of 2004, 
according to the latest figures from the 
Qatari National Bank.
     LNG exports are also expected to rise 
to 16.6m t/y by the end of the year, from 
14.4m t/y in 2003, said the Bank in the lat-
est edition of its Qatar Economic Review.
     Qatari LNG production was barely 4.4m 
t/y in 1997, when the country began ex-
porting the fuel, and actual exports were 
2.2m t/y. Production then tripled in just 
two years. 
     According the report, production is 
forecast at 55.2m t/y by 2010, and 62.7m 
t/y by 2011, while contracted exports are 
projected at 60m t/y by 2011. 
     The country’s largest LNG firm, Qatar-
Gas, is currently mid-way through a de-
bottlenecking process, after which the ca-
pacity of its three existing trains will rise 
from 6.0m t/y to 9.2m t/y by 2005. 
     The existing facilities at QatarGas 
have room for a total of six trains. Japan 
is the main client of QatarGas, followed 
by Spain and the US. The Asian country is 
the world’s largest importer of LNG, which 
it uses to meet 97 per cent of its natural 
gas needs. 
     When train 4 at QatarGas II comes on 
stream in 2008, the total production capac-
ity is expected to reach 16.7m t/y. Trains 
5 and 6 are projected to go on stream in 
2009 and 2010, respectively. 

IEA launches study on gas markets
PARIS — Open gas markets substantially 
improve the security and reliability of gas 
supplies, according to a new study from the 
Paris-based International Energy Agency 
(IEA). Speaking at the launch of the report, 
the IEA’s Executive Director, Claude Man-
dil, noted that governments must continue 
to play an important, albeit different role to 
make markets work and to ensure that they 
deliver secure gas supplies and adequate in-
vestment. The report, entitled Security of gas 
supply in open markets: LNG and power at a 
turning point, points out that the opening of 
gas and electricity markets, the increased use 
of gas for power generation worldwide and 
the emergence of a global trade in LNG provide 
an opportunity and a need for new market 
mechanisms to ensure secure and reliable gas 
supplies. The new role of governments, which 
in the past often managed the sector, is to 
define rules for the market to function.

Lukoil launches new Vysotsk terminal
MOSCOW — Russia’s Lukoil has held an inau-
guration ceremony for phase one of its new 
trans-shipment and offloading terminal in the 
city of Vysotsk, in the Leningrad region. The 
new complex, named Lukoil–II, is designed 
for the export of oil products. The terminal’s 
annual capacity during phase one is 4.7 mil-
lion tons, which could rise to as much as 12m 
t in later phases. The terminal, construction 
of which started in June 2002, will allow the 
company to significantly increase its oil and 
oil product export capacity whilst spending 
less on its transportation. Lukoil plans to use 
the Vysotsk terminal to supply petroleum 
products to its filling stations in the United 
States. Construction was done on a turnkey 
basis by Lukoil-Neftegazstroy, together with 
US engineering giant Fluor Corporation.

Petronas launches China marketing unit
SHENZHEN, CHINA — Malaysian state oil 
and gas firm Petronas has launched a new 
marketing subsidiary in China. A Petronas 
statement said that the move signified its 
commitment to establishing a long-term 
presence in China as part of the company’s 
global expansion strategy. The subsidiary, 
to be known as Petronas Marketing China 
Company, will enable the Malaysian firm 
to expand further into the downstream sec-
tor of China’s petroleum industry. Based in 
Shenzhen, the new company will be engaged 
in managing Petronas’s planned expansion of 
its petroleum product retail and marketing 
activities in selected markets in China. It will 
also provide Petronas with a platform to move 
in the future into other oil and gas-related 
businesses in the country.
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High crude prices mean fuel subsidies will harm 
Indonesia’s 2005 budget

Jakarta — The Indonesian government’s 
oil price assumption of $24/barrel for 2005 
is designed to strike a balance between oil 
export revenues and fuel subsidy allocation, 
according to a report in the Jakarta Post.
     “It needs to be balanced so that we can 
provide enough of a subsidy to the people, 
and at the same time, limit the burden on 
the budget,” Finance Minister Boediono 
(pictured above) was quoted as saying.
     Legislators have questioned the de-
cision to set a $24/b price for next year 
when international prices are hovering at 
over $30/b, compared with the $22/b price 
assumed in calculating oil revenue in this 
year’s budget.
     Boediono told the hearing with the 
House of Representatives that the 2005 
oil price assumed for Indonesian crude oil 
was also in line with the OPEC price band 
of $22–28/b.
     Higher-than-expected oil prices have 
been a mixed blessing for the coun-
try, which not only exports crude oil, 
but also imports it, mostly as fuel. Al-
though Indonesia is expecting a wind-
fall in oil export revenue, its fuel subsidy has 

increased, impacting on this year’s budget.
     The profit from a $1 increase in the 
price of oil will be 3.5 trillion rupiahs, less 
than the 4.4tr rupiahs budgeted to cover a 
high fuel subsidy and revenue-sharing with 
oil and gas-producing regions, according 
to the Director General of Financial Insti-
tutions at the Finance Ministry, Darmin 
Nasution.
     “So, we could say that overall, we 
would basically suffer a deficit from a 
higher-than-expected oil price,” Boedi-
ono pointed out. 
     With a $24/b oil price assumption, the 
fuel subsidy has been earmarked at 21tr ru-
piahs, to be allocated primarily for kero-
sene, compared with 14.5tr rupiahs in this 
year’s budget. The subsidy is also based on 
an assumption that fuel consumption will 
increase to 61.95 million kilolitres next 
year, from this year’s 60.8m kl. 
     Fuel subsidies, especially for kero-
sene, have become a sensitive issue in the 
country, as kerosene is widely consumed 
by many low-income households and its 
price directly affects the lives of tens of 
millions of Indonesians. 
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ChevronTexaco sells Canadian assets
SAN RAMON, CALIFORNIA — US major 
ChevronTexaco has announced the sale of 
13 oil and gas fields in western Canada to 
Acclaim Energy Trust and Enerplus Resources 
Fund for approximately $800 million. The 
company expects to record a significant gain 
to income upon close of the sale, which is 
anticipated to occur at the end of the second 
quarter or during the third quarter of this 
year. The transaction includes the sale of oil 
and gas producing properties in Canada’s 
North-West Territories, British Columbia, 
Alberta and Manitoba. ChevronTexaco Vice-
Chairman, Peter Robertson, noted that the 
move was part of his firm’s plan to strengthen 
its competitive position by selling non-stra-
tegic assets, retaining only those fields that 
represent long-term value.

Arbitration ends Norway oil strike
OSLO — The Norwegian government has 
ended an oil strike by imposing compulsory 
arbitration on an industrial dispute between 
two offshore unions and the Norwegian Oil 
Industry Association. A bill implementing the 
decision by the Council of State put an end 
to the week-long stoppage, which affected 
parts of the Norwegian continental shelf. 
The strike by members of two unions, the 
Federation of Oil Workers’ Trade Unions and 
the Norwegian Association for Supervisors, 
halted production from facilities including 
Statoil’s Snorre A and B platforms and the 
Vigdis field, which is tied back to the two 
installations in the Tampen area of the North 
Sea. A statement released by Statoil quoted 
the company’s Vice-President for Operations 
at Snorre, Arne Cock, as saying that the work 
of mobilising personnel would begin imme-
diately. The fields would return to normal 
production very soon, he added. 

API issues gasoline price update 
WASHINGTON — The American Petroleum In-
stitute (API) has again written to Members of 
Congress with its latest update on US gasoline 
prices. “Approaching the mid-point of the 
summer driving season, gasoline prices con-
tinue to decline, as worldwide crude oil prices 
move lower from a high of over $42/barrel 
just a few weeks ago, to less than $38/b today.  
However, this is still more than $12/b (or 30 
¢/gallon) above the 2003 low of $25.24/b 
achieved in May,” said the API. “Higher 
crude oil prices, responsible for much of 
the recent increases, are set on international 
markets and reflect rapidly growing world 
demand. The International Energy Agency 
says global economic expansion is fuelling 
the biggest increase in world oil demand in 
16 years,” it added.
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     On the other hand, subsidies are also 
seen as another burden on the country’s 
tight budget, which is already crippled by 
huge foreign and domestic debt. 

Venezuela’s PDVSA
transfers coal industry
assets to Corpozulia
Caracas — Venezuela’s state oil firm PD-
VSA has transferred its shares and assets 
in the regional coal mining company Car-
bozulia to the Zulia Development Cor-
poration (Corpozulia), the national news 
agency Venpres has reported.
     The transfer of assets to Corpozulia, 
which is the regional agency directly re-
sponsible for the development of Zulia 
State in western Venezuela, was presided 
over by PDVSA’s President, Dr Alí Ro-
dríguez Araque.
     Carbozulia is a mixed company involv-
ing state and private-sector partners. Under 
its umbrella, PDVSA held 48 per cent of 
the shares in the Guasare coal mines, in-
volving production of some 2.7 million 
tons, and another 34 per cent of the Gua-
jira mines, with output of some 1.5m t.
     Altogether, the Venezuelan state had 
accumulated some 4.2m t of coal produc-
tion that generated about $40m a year in 
revenue, noted Corpozulia’s President, 
General Carlos Martinez Mendoza.
     “This is an initiative of great signifi-
cance for the people of Zulia State, because 
it is the way in which the government un-
derstands and supports the processes of 
decentralization, returning to the people 
of Zulia their coal resources through the 
corporation,” he said.

Production starts at
Algeria’s In Salah
natural gas fields
Algiers — The Managing Director of Al-
gerian state oil and gas firm Sonatrach, Mo-
hamed Meziane, has announced the start-
up of production at the In Salah gas fields, 
in the south-east of the country.
     Meziane told reporters on the sidelines 
of the Second Algerian Energy Week that 
production from the fields, which were 

jointly developed by Sonatrach and UK 
oil and gas giant BP, had begun.
     The project, in which Norway’s Statoil 
recently became a partner after it acquired 43 
per cent of BP’s stake, is forecast to produce 
about 10 billion cubic metres/year of gas.
     The In Salah fields will be linked by 
pipeline to the country’s main hydrocar-
bons centre at Hassi R’mel, and the gas 
produced will be jointly sold in the con-
sumer markets of southern Europe.
     The project was developed under the 
terms of a 30-year production-sharing con-
tract, signed in December 1995 between 
Sonatrach and BP, and required $2.5 bil-
lion in investment.

Iranian electricity use
could hit 61,000 mw
by the year 2013
Tehran — The Iranian Energy Minister, 
Habibollah Bitaraf, has said that the coun-
try’s domestic electricity consumption will 
reach 61,000 megawatts by 2013.
     Bitaraf told an industry conference in 
Tehran that domestic power consumption 
would rise at an annual average rate of 8.6 
per cent during the next 10 years. 
     “Studies in Iran have shown that elec-
tricity consumption has increased by 7.5 
per cent on average during the past 10 
years,” he noted, adding that the maximum 
electricity requirements in the summer of 
2003 reached 27,000 mw. 
     “Long-term power supply security will 
hinge on increasing production, transmis-
sion and distribution. We must both in-
crease efficiency of the power grid and re-
duce power loss,” said Bitaraf.
     The Minister indicated that the output 
of gas-fuelled, steam, and combined-cycle 
power plants in Iran stood at 20 per cent, 
25 per cent, and more than 50 per cent, 
respectively.
     “Deregulation and liberalizing energy 
markets play an important role in energy 
security in the world,” he said, noting that 
the problem of supplying inexpensive en-
ergy to the world’s 3 billion people living 
in poverty was a major concern.
     In a separate development, Iran’s Majlis 
(parliament) is to set up an ad hoc com-
mittee to examine new ways to make oil 
deals more attractive to foreign firms.

Oil flows from giant Kazakh field
MILAN — Italy’s ENI has announced the 
start-up of the new oil treatment and gas 
injection centre at the Karachaganak field 
in north-west Kazakhstan. The first load 
of equity crude was delivered on June 10, 
said the Italian firm in a statement. At full 
capacity, the crude produced will reach the 
Novorossiysk terminal on the Black Sea at a 
rate of 150,000 barrels/day. A total of $4.3 
billion was invested in the construction of the 
facilities at Karachaganak and around 20,000 
people were involved in the project. ENI and 
the UK’s BG Group are co-operators of the 
Karachaganak field, which is one the largest 
oil and condensate fields in the world, with 
more than 5 billion barrels of oil equivalent.

Petro-Canada to acquire Prima Energy
CALGARY — Petro-Canada has signed an 
agreement to acquire all of the outstanding 
shares of Prima Energy of Denver, Colorado, 
for a cash price of $39.50 per share, represent-
ing a total acquisition price of $534 million. 
Prima has no debt and is expected to have 
some $60 million in cash at closing. “The 
Prima acquisition is an excellent fit with our 
long-term strategy to sustain and expand our 
core North American natural gas business,” 
said Petro-Canada’s President and Chief Exec-
utive Officer, Ron Brenneman. “Prima has an 
extensive land position and strong capability 
in unconventional gas production, offering 
Petro-Canada an important new footprint 
and an entry into the fastest growing segment 
of continental natural gas supply,” he added. 
Prima’s published 2003 year-end reserves were 
152 billion cubic feet of natural gas equivalent 
of proved reserves and 552bn cu ft of proved 
plus probable reserves.

Shell gets Norwegian exploration blocks
OSLO — Royal Dutch/Shell’s Norwegian 
subsidiary, Norske Shell, has announced 
that the Norwegian Ministry of Petroleum 
and Energy has awarded it two operator-
ships and two partnerships in the eighteenth 
offshore licensing round on the Norwegian 
continental shelf. The awarded licences are 
all in deep-water areas of the Norwegian Sea 
off the coast of mid-Norway. Norske Shell 
and Norway’s Statoil declared an area of 
mutual interest in the deep-water prospects 
in the Norwegian Sea, and submitted a joint 
application. Shell’s CEO of Exploration and 
Production in Europe, Tom Botts, said: “We 
are very satisfied having been awarded opera-
torships and shares in our prioritised blocks. 
Our joint application with Statoil seems to 
have been well received by the government, 
and I am very proud of the contribution by 
all colleagues in both companies.”
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April
This section is based on the OPEC Monthly 
Oil Market Report published in mid-May 
by the Research Division of the Secretariat, 
containing up-to-date analysis, additional 
information, graphs and tables. The pub-
lication may be downloaded in PDF 
format from our Web site (www.opec.org), 
provided OPEC is credited as the source 
for any usage.

Crude oil price movements
At $32.35/barrel, April’s OPEC Refer-
ence Basket1 price is second only to 
the all-time high monthly average of 
$34.32/b registered in October 1990. 
The constant strength of the Basket seen 
since the beginning of 2004, combined 
with the pronounced drop in March and 
April of last year, has considerably widened 
the year-to-date average for this year over 
2003 (see Table A).
     According to the latest information, 
the Basket averaged $31.13/b for the year 
up to April 30 versus $29.02/b during 
the same period in 2003. Early in April, 
the Basket retreated, losing almost four 
per cent in the first week of the month 
followed by another 1.3 per cent in the 
second when the Basket’s average stood at 
$30.84/b. The Basket underwent a sharp 
and sustained recovery in the second half 
of the month, adding almost six per cent 
or $1.8/b in the week of April 15. By the 
end of the month the weekly average had 
already surpassed the $33/b mark to reach 
$33.25/b, a level not seen since late 1990. 
Early in May, following the surge in crude 
prices, the Basket added another five per 
cent or $1.66/b to average $34.91/b in 
the week ending May 6, and rose another 
$1.25/b to $36.16/b the following week. 
As of May 17, the Basket’s daily average 

rose to $37.72/b, or roughly $1.20 below 
the all-time high. 
     As the saying goes, everything that 
could go wrong did — or did it? There is 
a long list of factors which have combined 
to take crude and product prices to or close 
to an all time high. Gasoline and in par-
ticular the gasoline situation in the USA is 
likely the main driver behind soaring crude 
prices. A quick glance at total US gasoline 
stocks does not reveal the severity of the 
situation. After all, US total commercial 
stocks of 204 million barrels at the end of 
April were only two per cent lower than last 
year and the five-year average. However, a 
closer look reveals that RFG (reformulated 
gasoline) stocks of 25.2m b at the end of 
April were 32 per cent below last year and 
a frightening 41 per cent lower than the 
previous five year average, according to 
Energy Information Administration (EIA) 
figures. Meanwhile, implied demand at a 
time when the full strength of consumption 
has not yet materialized is still running 
four to five per cent above the last five-year 
average. But there is still more. MTBE  (me-
thyl tertiary butyl ether) has been banned 
in the production of RFG in three states 
(California, New York and Connecticut) 
since January of this year; it is only now 
that refiners are struggling to produce 
summer grade RFG with lower RVP  (Reid 
vapour pressure). The new specifications 
which mandate the use of ethanol for RBOB 
(reformulated gasoline blendstock for oxy-
genated blending) have limited the sources 
for US gasoline imports to those refiners 

that have undertaken the heavy investment 
necessary to meet the new requirements. 
Combined, this is a volatile cocktail for a 
country where gasoline demand has risen 
by 680,000 b/d in the last six years while 
domestic production has increased by only 
300,000 b/d. And it is not just the US 
scrambling for gasoline to keep up with 
booming demand. China’s gasoline exports 
are drying up fast due to rampant domestic 
demand, leaving the region struggling for 
substitute barrels. Geopolitical concerns 
with regard to the continued social and 
political unrest in producing nations 
— both inside and outside the Middle 
East region, which accounts for at least 
40 per cent of the global physical oil trade 
— has had a strong effect on oil markets. 
The recent phenomenon of attacks on the 
oil infrastructure of major oil-producing 
nations deserves careful attention. Robust 
economic growth, especially in China and 
the USA, and possibly some other hid-
den factors of which we are not yet aware, 
have led to a hefty revision in oil demand 
growth estimates for the present year. In 
simple terms, growth that was thought to 
be in the order of 1m b/d late last year 
and in the early part of this year has all of 
a sudden doubled to 2m b/d. All of these 
factors led profit-hungry speculators to 
place exuberant bets on higher oil and 
product prices (long positions), further 
inflating the already high crude oil prices 
with their action. OPEC has responded 
to the upward price spiral by maintaining 
a high level of production of more than 

1.   An average of Saharan Blend, Minas, Bonny 
Light, Arabian Light, Dubai, Tia Juana Light 
and Isthmus.

Table A: Monthly average spot quotations for OPEC’s Reference Basket
and selected crudes including differentials $/b

Year-to-date average
Mar 04 Apr 04  2003  2004

Reference Basket 32.05 32.35 29.02 31.13
Arabian Light 31.62 32.48 28.25 30.82
Dubai 30.77 31.69 27.10 30.01
Bonny Light 33.34 33.74 29.53 32.19
Saharan Blend 33.46 33.71 29.74 32.33
Minas 32.21 32.19 31.05 31.08
Tia Juana Light 29.88 29.88 28.32 29.34
Isthmus 33.08 32.76 29.14 32.12
Other crudes
Brent 33.70 33.23 29.69 32.31
WTI 36.59 36.80 32.49 35.65
Differentials
WTI/Brent 2.89 3.57 2.80 3.34
Brent/Dubai 2.93 1.54 2.59 2.30



M A R K E T  R E V I E W

32 OPEC Bulletin

M A R K E T  R E V I E W

June 2004 33

28m b/d during the first quarter of 2004 
which exceeds by as much as 2.5m b/d the 
amount of oil the Organization has pledged 
to supply the market. These efforts have 
ensured that the market has an abundant 
supply of crude. Proof of this can be seen 
in the commercial crude oil stocks in the 
USA, which have risen by 30m b since 
January of this year. Moreover, additional 
crude has been diverted into the US Strate-
gic Petroleum Reserve, which has risen by 
60m b since the beginning of last year.

US and European markets 
     Sweet West African grades like Nigerian 
Bonny Light moved across the Atlantic as 
the WTI/BFO (West Texas Intermediate/
Brent, Forcados and Oseberg) spread re-
mained attractive. Eastern and Middle 
Eastern refiners showed muted interest, 
playing a wait-and-see-game in the expec-
tation that premiums would fall. Late in 
April, May sweet crude cargoes came under 
pressure as supplies piled up in the US Gulf 
Coast and the June lifting programme was 
issued. Despite the general belief that the 
US market, especially in the East and Gulf 
Coast, is short of light sweet, high-gasoline 
yield crudes, May Nigerian sellers had to 
reduce premiums in order to attract the 
attention of US refiners.
     Problems with production facilities in 
Alaska combined with healthy demand 
underpinned sour crude imports into the 
US West Coast where prices remained sup-
ported in contrast to the weaker levels in 
the US Gulf Coast. Buoyant US gasoline 
demand kept the gasoline premium to BFO 
at around $14/b, prompting NW European 
refiners to step up buying of gasoline-rich 
North Sea grades such as Forties. Demand 
for other grades such as Oseberg rose as 
refiners completed their turnarounds after 
a period of heavy maintenance and strong 
refining margins. Russian Urals, which was 
under pressure during most of April due to 
abundant supplies from the Baltic Sea port 
of Primorsk, rebounded in late April/early 
May. Disruptions of the flows of Kirkuk to 
Ceyhan and a reduced May Urals loading 
programme helped boost Urals and other 
sour grade prices. 

Far East market 
     In the first half of April, the BFO pre-
mium to the Asia Pacific sour benchmark 
Dubai narrowed to less than $1.50/b due, 

on the one hand, to healthy demand in 
the region and, on the other, to the fall 
in Oseberg, the price of which has been 
undermined by its blending with Grane, 
making it the cheapest of the three North 
Sea grades that make up the benchmark. 
Nonetheless, demand for West African 
crude to sail eastwards stood at around 
1.1m b/d, far less than the 1.4 to 1.5m b/d 
of previous months. Rampant demand for 
West African crude over the last month has 
left Chinese refiners with plenty of crude 
in storage and given the fact that refiner-
ies are running at almost full capacity, 
new demand is likely to concentrate on 
products, especially jet fuel and diesel. 
Heavy sweet grades came under pressure 
with the restart of several nuclear reactors 
in Japan, which has undermined the need 
for direct-burning grades such as Indone-
sia’s Minas. Pressure on sour Middle East 
crudes mounted late in the month as 
demand gravitated towards sweet crudes 
and initial signs indicate that important 
Middle Eastern producers will ramp up 
output in May. 

Product markets and 
refinery operations
Most average product prices enjoyed 
considerable gains in April, induced by 
prevailing robust product demand amid 
curtailed refinery supply, which was largely 
due to maintenance turnarounds. Conse-
quently, refining economics improved 

significantly in all main global refining 
centres (see Table B).

US Gulf market
     Average spot prices for the opposite 
ends of the barrel — gasoline and HSFO 
(high sulphur fuel oil) — shared the lead 
when both product prices surged by six 
per cent in the US Gulf Coast in April. 
The corresponding gasoil price increase 
was limited to one per cent, which was 
roughly equal to the rise of the marker 
crude, WTI, over last month’s value. Nev-
ertheless, the EIA’s preliminary four-week 
average, representing major US refinery 
and product activity in April, shed light 
on some important developments.
     The US retail gasoline price continued 
to rally, reaching the vicinity of $1.80/gal 
at the end of April as gasoline demand 
remained robust, registering 9.12m b/d, 
an increase of nearly three per cent over 
the previous month and almost seven per 
cent above last year’s level. Meanwhile, 
amid a historical high gasoline yield of 
around 56 per cent, US refiners boosted 
gasoline output to average nearly 8.70m 
b/d. However, gasoline imports slid to 
880,000 b/d, affected by fewer gasoline 
shipments from European refineries. At the 
same time, distillate demand surged three 
per cent above last month’s and the previ-
ous year’s levels to 3.95m b/d, prompted 
in part by strong agricultural demand (see 
Table B).
     Residual fuel oil also followed suit, 
increasing by two per cent and 18 per 

Table B: Selected refined product prices                                                      $/b

                                                                                                              Change
                                                       Feb 04       Mar 04        Apr 04      Apr/Mar

US Gulf
Regular gasoline     (unleaded)      43.37        46.03          48.57          +2.54
Gasoil                      (0.2% S)         36.88        37.51          37.76          +0.25
Fuel oil                     (3.0% S)         22.08        23.38          24.78          +1.40

Rotterdam                                                                                                   
Premium gasoline   (unleaded)      38.56        41.68          45.48          +3.90
Gasoil                      (0.2% S)         34.16        37.77          38.74          +0.97
Fuel oil                     (3.5% S)         20.32        21.49          22.77          +1.28

Singapore                                                                                                    
Premium gasoline   (unleaded)      39.87        44.10          44.09          –0.01
Gasoil                      (0.5% S)         38.81        38.42          42.82          +4.40
Fuel oil                     (380 cst)         24.90        24.57          25.54          +0.97
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cent compared to the previous month 
and a year ago to stand at 830,000 b/d, 
prompted by increased processing of fuel 
oil into gasoline, coupled with higher fuel 
oil burning in utilities amid strong natural 
gas prices.
     A prevailing robust rise in product 
prices outpaced a modest increase in WTI, 
resulting in strong refinery economics, with 
WTI’s average refinery margin exceeding 
$4.50/b.
     A spate of refinery restarts following the 
end of maintenance programmes pushed 
up the US refinery throughput by more 
than 500,000 b/d to 15.48m b/d in April. 
The corresponding utilization rate of 92.7 
per cent was almost one per cent lower 
than in the same month last year, reflecting 
in part lingering turnarounds for several 
refineries due to the upgrading of their  
equipment to meet the stringent new 
transport fuel specifications (see Table C).

Rotterdam market
     Average product prices rose further in 
April in Rotterdam, despite a 1.4 per cent 
fall in the marker crude, Brent. Gasoline 
faired the best, soaring nine per cent, fol-
lowed by a six per cent rise in the gasoil 
price and a three per cent increase in HSFO’s 
average value compared to the level of the 
preceding month (see Table B). However, 
European products were mainly shaped by 
the following developments. Firstly, there 
was slower activity in arbitrage gasoline 
trading to the USA than in the previous 
month, reflecting the decline in finished 
gasoline exports to the US East Coast, as 
some European refineries were not able 
to meet the stringent US summer grade 
specifications as of May 1. However, they 

did boost shipments of blending material 
for RFG, which is crucially required in New 
York and Connecticut. Furthermore, there 
was intensive gasoline shipping to Nigeria 
and the Middle Eastern countries at a time 
when several key European refineries were 
still under turnaround maintenance.
     Distillate demand, on the other hand, 
was sluggish, coinciding with the end of 
the cold season, while jet fuel demand 
increased in line with robust air travel. 
Meanwhile, improving refinery econom-
ics for alternative fuel oil as well as the 
continued movement of fuel oil cargoes to 
Asia were the main reasons behind strong 
fuel oil fundamentals. 
     The exceptionally weak Brent coupled 
with high product prices lent consider-
able support to Brent’s refining margins, 
which reached almost $6.50/b in April, 
the highest value for at least the previous 
four years.
     Prompted by skyrocketing refining 
margins, refinery throughput rose by 
nearly 410,000 b/d to stand on average at 
12.25m b/d in April. The equivalent utili-
zation rate was 93.5 per cent (see Table C).

Singapore market
     Average spot product prices ranged 
from stable to soaring compared to the 
preceding month’s levels, amid a three 
per cent rise in the marker crude Dubai 
in Singapore in April. The gasoil price 
skyrocketed by 11 per cent, pushing spot 
values well above their counterparts in the 
remaining major world product markets 
to register $42.82/b (see Table B). HSFO’s 
incremental monthly price followed with 
four per cent, while gasoline was almost un-
changed compared to the previous month’s 

level. Nonetheless, an overall analysis sheds 
light on the important factors shaping 
Asian product markets. Firstly, a spate of 
refinery turnarounds in the region led to 
a generally tight Asian product market. 
Secondly, the prevailing strength in the 
US gasoline market lent considerable sup-
port to Asian grades that could be used as 
blending material in the US gasoline pool. 
Thirdly, despite the end of the winter sea-
son, and hence waning demand for heating 
oil, both distillate products (ie, gasoil and 
jet fuel) saw robust Chinese demand due 
to agricultural seasonal requirements and 
strong air travel.
     By contrast, Asian fuel oil fundamentals 
pointed to plentiful supply that stemmed 
from two underlying reasons: the continu-
ous decline in Japanese demand due to 
the gradual restart of nuclear reactors, 
with 12 out of 17 nuclear power generators 
back on stream, and the influx of foreign 
fuel oil cargoes which made up for sup-
ply losses due to extensive Asian refinery 
maintenance.
     Dubai’s average refining margins 
advanced further into positive territory 
to register close to $3.70/b, reflecting 
strong prices for gasoil, jet fuel and fuel 
oil, outpacing the moderate increase in 
the marker crude price.
     In Japan, the start of seasonal main-
tenance led to an 83.7 per cent decline 
in the refinery utilization rate of 390,000 
b/d to 3.96m b/d in April. This was four 
per cent lower than in the corresponding 
period a year ago (see Table C). 

The oil futures market
Despite OPEC’s announcement on March 
31 reconfirming its new production ceil-
ing of 23.5m b/d, effective from April 1, 
non-commercials (or speculators) seem to 
have focused their attention on other bear-
ish factors, heavily disposing of their long 
positions while at the same time increasing 
their shorts, resulting in a dramatic drop 
in net longs. 
     According to the Commodity Futures 
Trading Commission’s Commitments of 
Traders report for the week ending April 6, 
speculators decreased their long holdings by 
28,522 lots while at the same time adding 
6,684 lots on the short side. This resulted 
in the net long positions declining 35,206 
lots to 24,242 contracts at a time when the 

Table C: Refinery operations in selected OECD countries

                        Refinery throughput (m b/d)           Refinery utilization (%)1

                         Feb 04     Mar 04     Apr 04       Feb 04     Mar 04     Apr 04

USA                   15.19        14.93        15.48           91.0          89.4         92.7
France                  1.84          1.70R        1.77           94.2          86.9         89.3
Germany              2.24          2.03R        2.13           97.8          88.4         90.0
Italy                      1.84          1.79          1.84           79.4          77.4         80.1
UK                        1.61          1.61          1.66           88.6R         88.8         88.3
Eur-16                12.28R      11.84R      12.25           89.2R         90.4R        93.5
Japan                   4.42R        4.35R        3.96           94.1          92.5R        83.7

1.    Refinery capacities used are in barrels per calendar day.
R    Revised since last issue.
Sources: OPEC statistics, Argus, Euroilstock Inventory Report/IEA.
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weekly average price of WTI fell by around 
$1.50/b to $35.50/b. Following this week-
long slide in net longs, non-commercials 
roared back into the market, increasing 
their longs to late March levels but keeping 
their short positions almost unchanged, 
thus resulting in a considerable rise in net 
long positions. 
     The Commitments of Traders report 
for the week ending April 13 showed non-
commercials’ long positions rose by 23,972 
contracts while shorts edged up by 488, 
resulting in an increase of 23,484 lots for 
a net long position of 47,726 lots. 
     For the week of April 20, the report 
showed that speculators continued to build 
long positions with shorts easing slightly, 
resulting in a net long position increase 
of 9,465 lots to 57,191. Meanwhile, 
WTI prices moved into the $37–38/b 
range. Open interest, which had been at 
a record high the previous week, declined 
by 28,725 lots to 679,696, due in part to 
the expiration of the May WTI futures 
contract. 
     Interestingly enough, the report for the 
week ending April 27 showed that by the 
end of April, speculators’ short positions 
had reached their highest level in a year at 
88,708 lots, with a ratio of 1.67 longs to 
1 short. Maybe the rationale is that, while 
non-commercials are net long as a group, an 
increasing number expect a price correction 
down the road, especially given current 
high price levels. The majority, however, 
seem to be determined to maintain prices 
at record levels and beyond on nervousness 
over surging world oil demand, difficulties 
in the US gasoline market and other less 
clear reasons. 

The tanker market
In April, the estimated OPEC area spot 
fixtures showed a decline of 3.05m b/d 
to stand at 12.36m b/d. The loss was 
higher than last month’s increase, which 
was revised to just 1.89m b/d from the 
figure given in the previous report. OPEC 
spot chartering retreated, mostly on lack 
of activity due to the Easter holidays and 
slower seasonal demand, as well as a slight 
fall in OPEC crude oil production that 
affected mainly Middle Eastern long-haul 
spot fixtures, especially on the westbound 
route. Fixtures were 130,000 b/d higher 
compared with the year-ago level. OPEC’s 

share of global spot fixtures decreased by 
three per cent compared with last month 
to about 60 per cent, but rose three per 
cent above the level of April 2003. Mid-
dle Eastern eastbound and westbound 
long-haul fixtures decreased by 580,000 
b/d to 4.85m b/d and by 960,000 b/d to 
2.24m b/d, respectively. These figures were 
330,000 b/d and 1.14m b/d higher than 
those registered in the same period last year. 
Together these routes accounted for about 
57 per cent of total OPEC spot fixtures, up 
only one per cent over March, while they 
were 11 per cent above last year’s level.
     Non-OPEC spot fixtures also showed 
a low seasonal level, declining by 690,000 
b/d to 8.13m b/d, which was 1.02m b/d 
below last year’s figure. However, non-
OPEC’s share of global spot fixtures rose 
by about three per cent to around 40 per 
cent. Consequently, global spot-chartering 
declined by 3.74m b/d to 20.48m b/d, 
which was 900,000 b/d below the level 
observed a year earlier. Estimated sailings 
from the OPEC area during April moved 
down by 1.50m b/d to 23.37m b/d. Nearly 
the entire fall occurred on Middle Eastern 
sailings which dropped by 1.49m b/d to 
15.58m b/d, pushing the share of OPEC 
area sailings down to about 67 per cent 
from last month’s 69 per cent.
     Preliminary estimates of long-haul 
arrivals in the US Gulf Cost, the US East 
Coast and the Caribbean continued to 
rise, increasing by 360,000 b/d to 11.11m 
b/d in April. Other major consuming ar-
eas showed differing trends, dropping by 
560,000 b/d to 6.79m b/d in NW Europe 
and by 140,000 b/d to 4.37m b/d in Euro-
med. Arrivals in Japan witnessed the largest 
fall, retreating by 710,000 b/d to 3.45m 
b/d during April. 
     The combination of low spot fixtures 
on a lack of activity, relatively slow seasonal 
demand and a slight drop in oil supply, 
especially from Middle Eastern produc-
ers, resulted in soft freight rates on all 
main routes. On average, VLCC freight 
rates for long-haul cargoes from the Mid-
dle East to the Far East and to the west 
continued their downward trend for the 
second consecutive month, declining by 10 
points to Worldscale 91 and by 12 points to 
W83, respectively. The absence of activity, 
especially at the beginning of the month 
when the Easter holidays kept charterers 
away from the market, pushed rates down 

as unfixed carriers forced owners to seek 
business for low rates. Improving trade at 
the close of the month cancelled out part 
of the month’s early losses. Suezmax freight 
rates on the West Africa/US Gulf Coast 
route showed even larger declines than 
those seen in the VLCC sector, dipping 
by 34 points to W123 on slower demand, 
especially from Asian buyers.
     From NW Europe to the US Gulf and 
East Coast, Suezmax freight rates followed 
the same downward trend but losses were 
not as high as on the West Africa route, 
decreasing only by 13 points to W143. 
The sector that lost the most during April 
was Aframax, especially within the Medi-
terranean and from there to NW Europe 
where rates fell considerably by 41 points 
to W190 and by 75 points to W126, 
respectively. Freight rates on both routes 
fluctuated dramatically at the end of the 
month from just above W100 to W200 
on increasing activity. In the Caribbean, 
Aframax freight rates dipped to their lowest 
level this year, sinking to below W120 be-
fore a recovery late in the month managed 
to bring the monthly average to W154, or 
77 points below their level a month ago. 
Similarly, freight rates on the Indonesia/US 
West Coast route fell by 39 points to a 
monthly average of W145, on thin trade.
     The product tanker market experienced 
almost the same pattern as the crude tanker 
market, where sluggish activity at the be-
ginning of the month pushed rates down 
significantly, especially on the Middle East 
to the Far East route for medium-range 
tankers, where rates sank by 98 points to 
a monthly average of W274. Also, within 
the Mediterranean and from there to 
NW Europe, rates plunged to fresh lows 
of W222 from W315 and W275 from 
W358, respectively.
     In the Caribbean the losses were also 
high, pulling rates down by 77 points 
to a monthly average of W265. On the 
Singapore/east route, high activity ahead 
of the Golden Week holiday in Asia 
helped boost freight rates, restoring part 
of the month’s early losses, to finish with a 
monthly average of W274, or 31 points be-
low the level at the end of March. Relatively 
healthy trade due to strong demand from 
the USA helped freight rates on the NW 
Europe/US East and Gulf Coast routes to 
hover around last month’s figures, declining 
slightly by five points to W225. 
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World oil demand
Estimates for 2003

World
     Compared with the 78.49m b/d 
presented in the last report, the average 
world oil demand estimate for 2003 has 
been revised up by 120,000 b/d to 78.60m 
b/d due to upward revisions in actual his-
torical consumption data by 20,000 b/d 
for the 1Q estimate, 80,000 b/d for 2Q, 
140,000 b/d for 3Q and 210,000 b/d for 
4Q. The bulk of this upward revision 
originated in developing countries where 
actual consumption data was 80,000 b/d 
higher than in the previous estimate. The 
oil consumption estimate saw a substantial 
upward revision of 30,000 b/d in Other 
Europe but only a marginal increase in 
Western Europe. As a result, the yearly 
increment, ie, the difference between the 
2002 and the 2003 averages, has likewise 
been adjusted upwards by 110,000 b/d to 
reach 1.59m b/d. 
     On a regional basis, demand in 2003 
is estimated to have risen by 740,000 b/d 
or 1.56 per cent in the OECD following 
a minor drop of 70,000 b/d in 2002. The 
estimated rise in developing country con-
sumption of 270,000 b/d or 1.35 per cent 
is well above the 210,000 b/d or 1.1 per 
cent growth in 2002. Apparent demand 
in Other regions, which comprise the 
FSU, China and former Eastern Europe, 
is estimated to have grown considerably by 
580,000 b/d or 6.06 per cent, more than 
two-and-a-half times the 2002 volume and 
growth rate of 210,000 b/d and 2.21 per 
cent.
     Compared with the exceptionally weak 
1Q02, world demand is estimated to have 
grown significantly by 2.86 per cent or 
2.20m b/d to average 79.07m b/d in 1Q03. 
This is the net effect of the much colder-
than-normal weather in most parts of the 
northern hemisphere, fuel substitution in 
Japan as a result of nuclear reactor outages, 
stockpiling ahead of the anticipated Iraq 
war, and record high natural gas prices in 
the USA.
     The 2Q03 consumption is estimated to 
have risen by 1.51 per cent or 1.13m b/d 
compared to the exceptionally weak 2Q02 
due to robust economic growth in China 
and the continuation of fuel substitution 
in Japan. The 3Q consumption is assumed 

to have grown slightly more at 1.29m 
b/d or 1.67 per cent, while the 4Q incre-
ment is estimated at 1.74m b/d or 2.21 
per cent.

OECD
     Estimated OECD consumption at 
48.50m b/d constitutes 62 per cent of the 
total world demand in 2003, as indicated 
in the previous report. Out of a forecast 
1.59m b/d world oil consumption incre-
ment in 2003, about 740,000 b/d or nearly 
47 per cent is expected to initiate in the 
OECD. Within the group, North America 
ranks first in forecast demand growth with 
480,000 b/d, or close to 65 per cent of 
the OECD demand increment. OECD 
Pacific and Western Europe are tied for 
second, as each is expected to see 130,000 
b/d, equivalent to slightly less than 18 per 
cent. 
     The comparison of actual 2003 and 
2002 consumption data suggests that last 
year’s leading volume and percentage gainer 
product was gasoil/diesel with a 330,000 
b/d or 2.82 per cent rise in consumption, 
due to fuel switching in the USA and 
across Europe. The second volume and 
percentage gainer product was naphtha 
which experienced 80,000 b/d or 2.68 per 
cent growth thanks to healthy margins in 
the petrochemical sector. Direct use also 
underwent exceptionally high growth at 
42.87 per cent due to nuclear reactor 
maintenance in Japan. The only product 
whose consumption lost ground at 30,000 
b/d or 0.52 per cent was LPG (liquefied 
petroleum gas), mostly due to sustained 
high prices which led to a decline in US 
demand. 

Developing countries
     In developing countries, oil demand 
is estimated to have grown by 270,000 
b/d or 1.35 per cent to 19.97m b/d. Latin 
American consumption is estimated to have 
contracted by 90,000 b/d or 1.97 per cent 
to average 4.65m b/d, similar to the year 
2002 when demand weakened by 120,000 
b/d, indicating the continuation of per-
sistent economic and financial problems. 
Other Asia is estimated to have registered 
the highest volume and percentage growth 
at 220,000 b/d or 3.00 per cent, followed 
by the Middle East and Africa with 100,000 
b/d or 2.03 per cent, and 40,000 b/d or 
1.39 per cent, respectively. 

Other regions
     Although apparent demand in the 
Other regions in 2003 is now estimated 
at 10.13m b/d, nearly 30,000 b/d higher 
than in the last report, their share of world 
oil consumption remains unchanged at 13 
per cent. China’s demand growth estimate 
remains the same at 530,000 b/d or 10.50 
per cent, equivalent to 33 per cent of the 
total world demand increment, and more 
than double the country’s consumption 
growth in 2002.
     Within the group, China is estimated 
to have registered the highest volume and 
percentage growth at 5.5m b/d. The FSU, 
with an average of 3.8m b/d, is estimated to 
have experienced a negligible demand rise 
of 20,000 b/d or 0.62 per cent. Apparent 
demand in Other Europe is estimated to 
have grown a relatively substantial 30,000 
b/d or 3.65 per cent. 

Forecast for 2004
     Based on higher prospects for economic 
growth and continued strength in China’s 
demand as well as those of the OECD and 
developing countries, the average world oil 
demand forecast for 2004 has been revised 
up by 350,000 b/d to 80.40m b/d com-
pared with the 80.05m b/d presented in 
the last report. The substantial 2.29 per 
cent growth rate represents the highest 
since the 3.12 per cent rise seen in 1997. 
However, anticipated oil demand growth 
in 2004 has only been raised by 240,000 
b/d to 1.80m b/d to reflect the simultane-
ous upward revision in the average 2003 
oil demand estimate. All of the quarterly 
and regional averages have been revised 
up, reflecting in part upward revisions in 
their corresponding 2003 averages. 
     On a regional basis, oil demand is 
forecast to register solid growth in all 
three major country groups. Demand in 
the OECD is now expected to grow at the 
lowest rate of 0.89 per cent or 430,000 
b/d, due to lower consumption prospects 
in the OECD Pacific. Demand growth 
in the former CPEs is forecast to rank 
first with 780,000 b/d or 7.73 per cent 
growth, equivalent to 43 per cent of the 
total world demand increment. The second 
highest volume and percentage growth of 
590,000 b/d or 2.95 per cent is attributed 
to the developing countries, which also 
rank second in world demand growth at 
33 per cent. 



M A R K E T  R E V I E W

36 OPEC Bulletin

M A R K E T  R E V I E W

June 2004 37

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

2000 3.97 4.13 4.47 4.01 4.14
2001 4.30 4.71 4.89 4.47 4.59
2002 5.14 5.76 5.85 5.49 5.56
20031 5.87 6.75 6.72 6.50 6.46
20042 7.35 7.38 7.46 7.26 7.36

1. Estimate.
2. Forecast.

     Every single quarter of 2004 is forecast 
to share the growth in oil demand. The 
1Q is expected to account for the lowest 
growth rate at 1.60m b/d or 2.03 per cent. 
The 2Q and 3Q are forecast to enjoy much 
higher rises at 1.97m b/d and 1.76m b/d, 
respectively, while 4Q is expected to see 
the highest growth of 1.88m b/d or 2.33 
per cent.

OECD
     The forecast OECD consumption for 
2004 of 48.93m b/d constitutes 61 per cent 
of total world demand. Out of the forecast 
1.80m b/d world oil consumption incre-
ment in 2004, about 430,000 b/d or nearly 
24 per cent is expected to initiate in the 
OECD, substantially less than its propor-
tion of total world consumption. Within 
the group, North America ranks first in 
forecast demand growth with 390,000 b/d, 
close to 91 per cent of the group’s demand 
increment. Western Europe ranks second 
with 150,000 b/d, while OECD Pacific is 
expected to register a fall of 110,000 b/d 
or 1.24 per cent in oil demand. 
     The comparison of actual January-Feb-
ruary 2004 consumption to that in the 
corresponding first two months in 2003 
suggests that during this period OECD 
consumption contracted by 110,000 b/d 
or 0.21 per cent. The leading volume and 
percentage product decliner was residual 
fuel oil with a 300,000 b/d or 8.87 per cent 
drop in consumption. The largest portion 
of this drop is attributable to the return of 
most of Japan’s nuclear power generators 
on stream. The second volume and per-
centage product decliner was gasoil/diesel 
which experienced a drop of 280,000 b/d 
or 2.09 per cent. Direct use also underwent 
an exceptionally deep decline at 44.05 per 
cent, a reverse of the exceptional gain seen 
in the previous year due to nuclear reac-

tor maintenance in Japan. The product 
which gained considerable ground with 
some 270,000 b/d or 1.91 per cent increase 
in demand was gasoline, due mostly to 
robust transport-induced demand in North 
America.

Developing countries
     In developing countries, oil demand is 
forecast to grow at 590,000 b/d or 2.95 per 
cent to 20.56m b/d, more than twice that 
of 2003. Consumption in Latin America 
is forecast to rise by 110,000 b/d or 2.43 
per cent to average 4.76m b/d, reversing 
the downward trend of the previous years. 
Other Asia is forecast to register the high-
est volume and percentage growth at 
260,000 b/d or 3.38 per cent, followed 
by the Middle East at 110,000 b/d or 3.05 
per cent and Africa with 60,000 b/d or 
2.43 per cent. 

Other regions
     Apparent demand in the Other regions 
in 2004 is now forecast at 10.91m b/d, 
an increase from the last report of nearly 
130,000 b/d. Their share of the world 
oil consumption has also risen to 14 per 
cent from the previous forecast of 13 per 
cent. The demand increment for Other 
regions is now estimated at 780,000 b/d 
or 43 per cent of world demand growth, 
of which 720,000 b/d is attributable to 
China. The consumption growth forecast 
in China has been substantially raised by 
190,000 b/d to a remarkable 720,000 b/d 

or 13.01 per cent, equivalent to 40 per 
cent world demand growth, which is even 
higher than the significant rise of 10.50 
per cent estimated for 2003. The FSU, 
with a 3.82m b/d consumption average, is 
forecast to register a negligible demand rise 
of 20,000 b/d or 0.54 per cent. Apparent 
demand in Other Europe is expected to 
grow a relatively substantial 40,000 b/d 
or 5.04 per cent. 

World oil supply
Non-OPEC

Estimate for 2003
     The 2003 non-OPEC supply figure was 
unchanged at 48.67m b/d. The quarterly 
distribution stands at 48.64m b/d, 47.92m 
b/d, 48.59m b/d and 49.52m b/d, respec-
tively. The yearly average increase stands 
at 910,000 b/d, compared with the 2002 
figure. 

Forecast for 2004
     Non-OPEC supply for 2004 is forecast 
to rise 1.34m b/d. Russia is expected to be 
the main contributor with around 810,000 
b/d, followed by Canada with 200,000 
b/d, Chad with 150,000 b/d, Ecuador 
with 130,000 b/d, Angola with 110,000 
b/d and Kazakhstan with 100,000 b/d, 
while Malaysia is expected to contribute 
50,000 b/d. This increase is partially offset 
by declines expected in the USA and UK of 
180,000 b/d and 240,000 b/d, respectively. 

Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

Apr/ 
2002 4Q03 2003 Mar 04* 1Q04 Apr 04* Mar

Algeria 864 1,178 1,134 1,173 1,170 1,184 11
Indonesia 1,120 1,000 1,027 976 981 978 2
IR Iran 3,416 3,856 3,757 3,905 3,889 3,862 –43
Iraq 2,000 1,845 1,320 2,358 2,110 2,374 16
Kuwait 1,885 2,201 2,173 2,242 2,236 2,228 –14
SP Libyan AJ 1,314 1,446 1,422 1,468 1,463 1,470 2
Nigeria 1,969 2,272 2,131 2,361 2,343 2,356 –5
Qatar 648 751 746 758 758 761 3
Saudi Arabia 7,535 8,413 8,709 8,328 8,420 8,238 –90
UAE 1,988 2,212 2,243 2,237 2,252 2,094 –143
Venezuela 2,586 2,543 2,290 2,507 2,517 2,505 –3

Total OPEC 25,323 27,718 26,951 28,314 28,141 28,050 –264

*      Not all sources available.
Totals may not add, due to independent rounding.
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The quarterly distribution now stands at 
49.76m b/d, 49.22m b/d, 50.02m b/d and 
51.04m b/d. The yearly average is forecast 
at 50.01m b/d.
     The FSU’s net oil exports for 2004 
are expected at 7.36m b/d. The figures 
for 2000–2003 remain almost unchanged 
from the last report (see Table D).

OPEC NGLs and non–conventional oils
     The OPEC NGL+NCO figure for 2004 
is forecast at 3.84m b/d, an increase of 
180,000 b/d over the 2003 upwardly re-
vised figure. Figures for 2000–2002 remain 
unchanged at 3.34m b/d, 3.58m b/d and 
3.62m b/d, respectively, compared with 
those in the last report. Upward revisions 
to 2003 and 2004 figures were made ac-
cording to new NGL data received from 
some Member Countries.

OPEC crude oil production
     Available secondary sources indicate 
that OPEC output for April was 28.05m 
b/d, 260,000 b/d below the revised March 
figure. Table E shows OPEC production as 
reported by selected secondary sources. 

Rig count
Non-OPEC
     Rig activity declined sharply in April. 
North America lost 289 rigs, compared 
with the March figure. The US and Mexi-
co’s rig activities increased by 15 rigs to 
1,151 and 5 to 112 rigs, respectively, while 
Canada’s rig activity declined sharply by 
309 rigs to 153. Western Europe remained 
unchanged at 74. Other Asia moved up by 
eight rigs to 128, while Latin America rose 
by six rigs to 124, mainly on increases from 
Argentina. The Middle East and Africa also 

witnessed rises of four and three rigs to 69 
and 50, respectively.

OPEC
     OPEC’s rig count was 235 in April, an 
increase of one rig from the March figure, 
as rises in Algeria, Indonesia, Iran and Libya 
compensated for a drop in Venezuela. 

Stock movements
USA
     US commercial on-land stocks con-
tinued their upward trend for the second 
consecutive month, rising 14.20m b or 
500,000 b/d to 927.1m b. Both crude oil 
and products contributed to this increase, 
rising 6.7m b and 7.5m b, respectively, 
leaving the year-on-year surplus at around 
22m b or 2.4 per cent. Standing at 299m b, 
US crude oil commercial stocks registered a 
build of almost 30m b from the beginning 
of this year and are 12m b above the same 
time last year. This rise came as crude oil 
imports averaged 9.8m b/d over the last 
four weeks, despite crude levels remaining 
relatively unchanged in the last week of 
the month as refinery runs surged 1.7 per 
cent to 93 per cent, equivalent to crude 
oil inputs of 15.2m b/d. This figure shows 
a clear trend of refineries returning from 
maintenance (see Table F).
     On the product side, gasoline stocks 
saw a build of 3.9m b to 204m b, almost 
all of which occurred in the last week of 
the month, as demand dropped 330,000 
b/d to 8.93m b/d and crude runs rose 
330,000 b/d to 15.5m b/d. Average April 
gasoline demand was 9.12m b/d or 6.7 per 
cent higher than last year, while gasoline 
imports registered a decline of about 17 per 
cent over last year to stand at 880,000 b/d. 
This build in gasoline stocks narrowed the 
year-on-year deficit to three per cent and 
the average of the last five years to four per 
cent. While this level is not too worrying 
considering increased refinery activity and 
the use of just-in-time deliveries, the trend 
in RFG stocks remains a concern. At the end 
of April, RFG stocks were 32 per cent below 
last year’s level or 17.3 per cent less than 
the five-year average. With higher demand 
and lower imports, building RFG stocks will 
be difficult, especially just two weeks ahead 
of Memorial Day which marks the start of 
the US driving season. This could likely 
result in upward pressure on prices.

     Distillate stocks reversed the trend 
observed at the end of March, increasing 
slightly by 2m b to 107.2m b, about ten 
per cent above last year’s level at the same 
time. This build came mainly due to higher 
output, which surpassed the increase in 
demand. During April, distillate demand 
registered a rise of 2.6 per cent above last 
month’s level to stand at 3.95m b/d due 
to increased trucking and agricultural 
diesel demand. Jet fuel stocks remained 
unchanged at 35.6m b, the same level 
observed at this time a year ago. Residual 
fuel oil stocks showed a draw of 2.3m b to 
35.3m b on the back of high demand and 
low imports, but remained at a comfortable 
level of 12.8 per cent above the same time 
last year. 
     The SPR continued to move upward, 
increasing by 5.5m b to 657.6m b and 
widening the year-on-year surplus to al-
most 60m b.
     During the week ending May 5, US 
commercial oil stocks rose by 3.7m b to 
total 930.2m b, lifting the y-o-y surplus 
to around 29m b or 3.2 per cent. Com-
mercial crude oil stocks continued their 
build, reaching almost 300m b, a level 
generally seen as comfortable. This build 
came on the back of higher imports, which 
increased by 140,000 b/d to 9.9m b, but 
despite the strong gain in refinery input, 
which stood at 16.6m b/d, corresponding 
to a utilization rate of 96 per cent.
     Gasoline stocks fell by 1.5m b to 
202.5m b and are now three per cent 
below last year’s level at the same time. 
This draw came despite high runs and in-
creased imports, which rose 50 per cent to 
920,000 b/d, but could be due to strong 
gasoline demand, which rose 450,000 b/d 
to 9.4m b/d. With the rate of increase in 
demand, refineries need to run at higher 
levels. However, in the past five years the 
record utilization rate was the 97.6 per cent 
reached in the week ending June 1, 2001, 
which means that refiners could still raise 
their utilization rate by another two per 
cent. Any additional stocks will have to 
come from imports, but the transatlantic 
arbitrage is not favourable as European data 
showed a draw on gasoline. Distillate stocks 
saw a minor build of 300,000 b to 107.2m 
b, leaving the y-o-y surplus at 8.7 per cent, 
at the same time as distillate demand made 
a surprisingly strong showing with a y-o-y 
increase of 280,000 b/d to 3.94m b/d. 

OPEC NGL production, 2000–04

2000                                         3.34
2001                                         3.58
2002                                         3.62
1Q03                                         3.52
2Q03                                         3.66
3Q03                                         3.72
4Q03                                         3.72
2003                                         3.66
Change 2003/2002                 –0.04
2004                                         3.84
Change 2004/2003                   0.18

m b/d
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     During the week ending May 5, the 
SPR increased by 1.4m b to reach a new 
record high of 659m b, widening the y-o-y 
surplus to almost 60m b.

Western Europe
     At the end of April, total stocks fell 
in Eur-16 by 7.5m b at a rate of 250,000 
b/d to 1,062.8m b for the third succes-
sive month, narrowing the y-o-y surplus 
to 5.1m b or 0.4 per cent. Both crude and 
products contributed to this draw, decreas-
ing by 3.5m b to 457.6m b and by 4.0m b 
to 605.2m b, respectively. The slight draw 
in crude oil stocks came as the return to 
refinery activity commenced in April but 
will continue fully during next month (see 
Table G).
     Refinery crude runs registered an in-
crease of around 400,000 b/d to 12.25m 
b/d, a return to the rate observed in 
February as record gasoline crack spreads 
provided a strong incentive for refineries 
to push throughput. At this level, crude oil 
stocks remained close to the level registered 
a year ago and near the top of the normal 
seasonal range. Gasoline stocks also fell for 
the third month and are now six per cent 
behind last year’s level at the same time. 
Growing demand from the USA and Asia 
supported substantial export flows from 
Europe. Distillate stocks reversed the trend 
observed in the last two months, increasing 
by 3.5m b to 330m b putting the y-o-y 
supply at 6m b or 1.8 per cent.
     In contrast to the shortage in gasoline 
stocks, distillate inventory picture appears 
to support stable prices as the winter de-

mand season is over. Fuel oil inventory 
stocks registered a draw of 1.6m b to 
115.2m b, despite weaker demand for HSFO, 
as open arbitrage to Asia-Pacific encour-
aged European cargoes to move more to 
the eastern market. Fuel oil inventories are 
now 2.1m b or 1.8 per cent down from 
the year-ago level.

Japan
     At the end of March, commercial on-
land oil stocks continued their downward 
trend for the third consecutive month, de-
creasing by 6.7m b or at a rate of 220,000 
b/d to 163.0m b. This draw narrowed the 
y-o-y deficit to 2.3m b or 1.5 per cent. Total 
major products were the main contribu-
tor to this draw, declining by 6.6m b to 
54.8m b, while crude oil stocks remained 
almost unchanged at 108.2m b. At this 
level, crude oil stocks are about three per 
cent ahead of last year and are at a healthy 
level in the middle of the normal range. The 
bulk of the 5.6 per cent increase in crude 
oil imports was immediately put to use by 
refiners as crude runs rose at a similar rate 
(see Table H).
     However, crude imports are still 4.8 per 
cent lower than last year’s level in the same 
period, when Japanese crude oil imports 
jumped as a precautionary measure ahead 
of the war in Iraq.
     Middle distillates led the draw on 
products, decreasing by 4.7m b to 23.1m 
b, leaving them one per cent behind year-
ago levels. Kerosene inventories registered 
a heavy loss, mainly due to restricted sup-
ply as heating oil demand was lower than 

in the previous month. Fuel oil stocks also 
moved down 1.3m b to 18.2m b, mainly 
on lower production, despite the surge in 
imports in both components of fuel oil 
(fuel oil A and fuel oil B.C). The demand 
for fuel oil has declined significantly as 
more nuclear reactors have been brought 
back on line, with 12 of TEPCO’s 17 
nuclear units having resumed operation. 
Overall, product inventories are 1.4 per 
cent or 800,000 b less than last year’s level 
and at the bottom of the last five-year 
average. 

Balance of supply/demand
Table I for 2003 shows a minor upward 
revision to total non–OPEC supply of 
80,000 b/d to 52.33m b/d while world 
oil demand rose 120,000 b/d to 78.60m 
b/d, resulting in an estimated annual differ-
ence of around 26.27m b/d. The quarterly 
distribution stands at 26.92m b/d, 24.75m 
b/d, 26.11m b/d and 27.32m b/d, respec-
tively. The quarterly balance figures stands 
at –140,000 b/d, 1.71m b/d, 730,000 b/d 
and 400,000 b/d, respectively. The annual 
average balance stands at 680,000 b/d.
     Table I for 2004 shows world oil 
demand expected at 80.40m b/d and 
total non-OPEC supply expected at 
53.85m b/d. This has resulted in a dif-
ference of around 26.55m b/d, with a 
quarterly distribution of 27.13m b/d, 
25.22m b/d, 26.32m b/d and 27.54m 
b/d, respectively. The 1Q04 balance has 
been revised downward by 370,000 b/d 
to stand at 1.01m b/d.
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Table F: US onland commercial petroleum stocks1                                                                                                       m b

                                                                                                                                  Change
                                                Feb 27, 04        Apr 2, 04           Apr 30, 04             Apr/Mar        May 2, 03       May 7, 042

Crude oil (excl SPR)                  275.8               292.2                  298.9                    6.70                287.2               300.0
Gasoline                                      202.0               200.1                  204.0                    3.90                207.8               202.5
Distillate fuel                                111.3               105.2                  107.2                    2.00                  97.3               107.5
Residual fuel oil                             38.5                 37.6                    35.3                  –2.30                  31.3                 36.7
Jet fuel                                           37.0                 35.1                    35.6                    0.50                  35.8                 36.0
Unfinished oils                               88.9                 93.5                    89.8                  –3.70                  88.0                 91.4
Other oils                                     145.1               149.3                  156.3                    7.00                157.8               156.1
Total                                           898.6               912.9                  927.1                  14.20                905.2               930.2
SPR                                             646.6               652.1                  657.6                    5.50                599.6               659.0

1.   At end of month, unless otherwise stated.                                                                                                                Source:  US/DoE-EIA.
2.   Latest available data at time of publication.

Table G: Western Europe onland commercial petroleum stocks1 m b

    Change
 Feb 04  Mar 04 Apr 04 Apr /Mar     Apr 03

Crude oil 454.7 461.1 457.6 –3.5 460.3
Mogas 147.9 145.4 139.8 –5.5 138.5
Naphtha 24.6 24.6 24.2 –0.4 22.7
Middle distillates 336.6 326.5 330.0 3.5 324.0
Fuel oils 113.6 112.7 111.2 –1.6 113.2
Total products 622.6 609.2 605.2 –4.0 598.4
Overall total 1,077.3 1,070.3 1,062.8 –7.5 1,058.7

1. At end of month, and includes Eur-16.  Source:  Argus, Euroilstock.

Table H: Japan’s commercial oil stocks1 m b

    Change
 Jan 04 Feb 04 Mar 04 Mar 04/Feb 04 Mar 03

Crude oil 111.1 108.3 108.2 –0.1 105.1
Gasoline 13.7 14.1 13.5 –0.6 13.6
Middle distillates 33.7 27.8 23.1 –4.7 23.3
Residual fuel oil 20.7 19.5 18.2 –1.3 18.6
Total; products 68.2 61.4 54.8 –6.6 55.6
Overall total2 179.3 169.7 163.0 –6.7 160.6

1.   At end of month.  Source:  MITI, Japan.
2.   Includes crude oil and main products only. 
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Table I: World crude oil demand/supply balance                                                                                    m b/d

1.   Secondary sources. e. Estimated.
2.   Stock change and miscellaneous. Note: Totals may not add up due to independent rounding.
Table I above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for oil 
and natural gas liquids.
      The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 43, while 
Graphs One and Two (on pages 42 and 44) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs on 
pages 45–50, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided 
by courtesy of Platt’s Energy Services).

1999 2000 2001 2002 1Q03 2Q03 3Q03 4Q03 2003 1Q04 2Q04 3Q04 4Q04 2004

World demand

OECD 47.7 47.8 47.8 47.8 49.4 47.2 48.0 49.4 48.5 49.7 47.5 48.5 50.0 48.9

North America 23.8 24.1 24.0 24.2 24.6 24.2 24.9 24.9 24.6 24.9 24.5 25.3 25.4 25.0
Western Europe 15.2 15.1 15.3 15.1 15.2 15.0 15.3 15.5 15.2 15.4 15.1 15.4 15.7 15.4
Pacific 8.7 8.6 8.5 8.5 9.6 8.0 7.9 9.0 8.6 9.4 7.9 7.9 8.9 8.5
Developing countries 18.9 19.2 19.5 19.7 19.5 19.6 20.2 20.6 20.0 20.2 20.3 20.7 21.1 20.6
FSU 4.0 3.8 3.9 3.8 4.0 3.4 3.7 4.2 3.8 3.4 3.6 3.9 4.4 3.8

Other Europe 0.8 0.7 0.7 0.7 0.8 0.8 0.7 0.8 0.8 0.9 0.8 0.7 0.8 0.8

China 4.2 4.7 4.7 5.0 5.4 5.5 5.8 5.6 5.6 6.5 6.1 6.3 6.2 6.3

(a) Total world demand 75.5 76.2 76.7 77.0 79.1 76.3 78.4 80.6 78.6 80.7 78.3 80.2 82.4 80.4

Non-OPEC supply

OECD 21.4 21.9 21.8 21.9 22.1 21.3 21.5 21.8 21.7 21.8 21.2 21.2 21.6 21.5

North America 14.0 14.2 14.3 14.5 14.7 14.4 14.7 14.8 14.6 14.8 14.6 14.8 14.9 14.8

Western Europe 6.7 6.8 6.7 6.7 6.8 6.2 6.1 6.5 6.4 6.5 6.1 5.8 6.2 6.2

Pacific 0.7 0.8 0.8 0.8 0.7 0.6 0.7 0.6 0.6 0.6 0.6 0.6 0.5 0.6

Developing countries 10.7 10.7 10.9 11.2 11.2 11.1 11.4 11.6 11.3 11.7 11.6 12.0 12.3 11.9

FSU 7.5 7.9 8.5 9.3 9.9 10.1 10.4 10.7 10.3 10.8 10.9 11.4 11.6 11.2

Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

China 3.2 3.2 3.3 3.4 3.4 3.4 3.4 3.4 3.4 3.5 3.5 3.4 3.5 3.5

Processing gains 1.6 1.7 1.7 1.7 1.8 1.8 1.8 1.8 1.8 1.9 1.8 1.8 1.9 1.8

Total non-OPEC supply 44.6 45.6 46.4 47.8 48.6 47.9 48.6 49.5 48.7 49.8 49.2 50.0 51.0 50.0
OPEC NGLS and non-conventionals 3.2 3.3 3.6 3.6 3.5 3.7 3.7 3.7 3.7 3.8 3.9 3.8 3.9 3.8

(b) Total non-OPEC supply 
and OPEC NGLs

47.7 48.9 50.0 51.4 52.2 51.6 52.3 53.2 52.3 53.5 53.1 53.9 54.9 53.8

OPEC crude supply and balance

OPEC crude oil production1 26.5 28.0 27.2 25.3 26.8 26.5 26.8 27.7 27.0 28.1     

Total supply 74.2 76.9 77.2 76.7 78.9 78.0 79.2 81.0 79.3 81.7     

Balance2 -1.3 0.7 0.5 -0.3 -0.1 1.7 0.7 0.4 0.7 1.0     

Stocks

Closing stock level (outside FCPEs) m b

OECD onland commercial 2445 2530 2621 2466 2408 2526 2573 2500 2500 2474

OECD SPR 1285 1269 1284 1343 1357 1361 1379 1406 1406 1417

OECD total 3729 3799 3905 3809 3765 3887 3952 3906 3906 3891

Other onland 997 1016 1044 1019 1007 1039 1057 1044 1044 1041

Oil-on-water 808 876 831 816 857 886 874 885 885 920e

Total stock 5535 5691 5780 5644 5629 5812 5883 5835 5835 5852     

Days of forward consumption in OECD

Commercial onland stocks 51 53 55 51 51 53 52 50 50 52

SPR 27 27 27 28 29 28 28 28 28 30

Total 78 79 82 79 80 81 80 79 79 82     

Memo items

FSU net exports 3.4 4.1 4.6 5.6 5.9 6.7 6.7 6.5 6.5 7.3 7.4 7.5 7.3 7.4

[(a) — (b)] 27.8 27.3 26.7 25.6 26.9 24.7 26.1 27.3 26.3 27.1 25.2 26.3 27.5 26.6
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Graph 1:
Evolution of spot prices for selected OPEC crudes

January to April 2004
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1.   Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2.   OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2003–04                                                                                                                ($/b)

Member                                                            2003                                                                                         2004
Country/              Apr     May    Jun     Jul     Aug     Sep    Oct     Nov    Dec     Jan     Feb     Mar                           April
Crude (API°)      5Wav  4Wav  4Wav 5Wav  4Wav 5Wav  4Wav 4Wav  5Wav  4Wav  4Wav  5Wav    1W      2W      3W      4W    4Wav

Algeria
Saharan Blend (44.1)  25.19    25.24    27.20    27.91    29.59    27.29    29.87    28.94    29.77    31.29    30.57    33.46    32.27    33.95    33.97    34.64    33.71

Indonesia
Minas (33.9)              29.66    28.76    27.19    27.33    28.38    26.74    29.67    30.12    32.09    30.27    29.38    32.21    30.32    32.40    32.57    33.45    32.19

IR Iran
Light (33.9)               22.85    23.06    24.43    26.03    28.62    26.66    28.79    27.64    28.55    29.31    28.00    30.78    29.11    30.64    30.59    31.30    30.41

Iraq
Kirkuk (36.1)                —          —          —          —          —          —          —          —          —          —          —          —          —          —          —          —          —

Kuwait
Export (31.4)             23.78    24.35    25.50    26.70    27.78    25.78    27.67    27.76    28.25    29.16    28.61    30.97    29.98    32.11    32.17    32.72    31.75

SP Libyan AJ
Brega (40.4)              25.35    25.72    27.29    28.21    29.53    27.29    30.05    28.98    30.02    31.58    30.90    33.90       na       33.77    33.51    34.18    33.82

Nigeria
Bonny Light (36.7)    25.27    25.78    27.46    28.39    29.79    27.47    29.59    28.93    29.64    30.94    30.47    33.34    32.33    34.08    33.97    34.57    33.74

Saudi Arabia
Light (34.2)               24.70    24.92    26.15    27.24    28.36    26.41    28.26    28.63    29.20    29.83    29.18    31.62    30.64    32.87    32.92    33.47    32.48
Heavy (28.0)             23.50    24.19    25.37    26.68    27.63    24.92    26.87    26.88    27.10    27.49    26.93    29.42    28.44    30.72    30.77    31.32    30.31

UAE
Dubai (32.5)              23.59    24.31    25.46    26.66    27.66    25.52    27.42    27.62    28.06    28.93    28.49    30.77    29.93    32.06    32.10    32.65    31.69

Venezuela
Tia Juana Light1 (32.4) 23.97    24.56    26.23    26.71    27.52    24.64    26.60    26.69    27.60    29.28    28.17    29.88    28.80    30.11    30.10    30.52    29.88

OPEC Basket2    25.34    25.60    26.74    27.43    28.63    26.32    28.54    28.45    29.44    30.33    29.56    32.05    30.84    32.64    32.66    33.25    32.35

Table 2: Selected non-OPEC spot crude oil prices, 2003–04                                                                                         ($/b)

                                                                                    2003                                                                              2004
Country/               Apr     May    Jun     Jul     Aug     Sep    Oct     Nov    Dec     Jan     Feb     Mar                            April
Crude (API°)      5Wav  4Wav  4Wav 5Wav  4Wav 5Wav  4Wav 4Wav  5Wav  4Wav  4Wav  5Wav    1W      2W      3W      4W    4Wav

Gulf Area
Oman Blend (34.0)   24.14    24.53    25.64    26.80    27.96    26.09    27.97    27.93    28.43    29.34    28.67    31.10    29.94    32.07    32.14    32.68    31.71

Mediterranean
Suez Mix (Egypt, 33.0) 21.87    22.84    24.07    25.69    27.59    24.70    27.02    26.17    25.89    26.55    25.42    28.11    26.88    28.80    28.79    29.11    28.40

North Sea
Brent (UK, 38.0)        25.07    25.79    27.44    28.34    29.78    27.32    29.85    28.68    29.82    31.33    30.65    33.70    32.07    33.57    33.31    33.98    33.23
Ekofisk (Norway, 43.0) 25.17    25.85    27.48    28.43    29.83    27.40    29.94    28.86    29.62    31.10    30.52    33.70    31.93    33.56    33.52    34.23    33.31

Latin America
Isthmus (Mexico, 32.8) 24.99    25.61    27.48    27.79    29.08    26.18    28.38    28.24    29.71    31.78    30.64    33.08    31.58    33.01    33.00    33.46    32.76

North America
WTI (US, 40.0)          28.40    28.23    30.71    30.61    31.60    28.55    30.43    30.94    32.15    34.33    34.62    36.59    35.42    37.27    37.29    37.23    36.80

Others

Urals (Russia, 36.1)  22.48    23.96    25.68    26.92    28.67    25.88    28.17    27.30    27.90    28.63    27.41    30.79    28.72    30.06    30.05    30.70    29.88

na = not available.
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes

January to April 2004
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Graph 3: North European market — spot barges, fob Rotterdam

Table 3: North European market — spot barges, fob Rotterdam ($/b)

Source: Platts. Prices are average of available days.

naphtha regular gasoline 
unleaded

premium gasoline 
unleaded 95

gasoil jet kero
fuel oil

1%S
fuel oil
3.5%S

2002 April 29.29 29.77 29.94 26.53 28.01 19.51 19.93
May 27.68 29.14 28.94 26.54 28.99 19.93 21.02
June 24.33 28.90 29.02 25.97 28.04 19.32 19.94
July 28.20 30.61 30.77 27.80 29.11 21.18 21.02
August 30.23 30.95 31.14 28.95 30.46 21.49 21.68
September 33.46 32.40 32.63 31.54 34.19 24.33 24.02
October 31.55 32.04 32.16 31.23 33.36 27.20 22.44
November 28.67 27.75 27.88 28.52 30.48 23.59 18.40
December 34.20 31.17 31.34 32.63 33.21 26.11 19.99

2003 January 40.35 35.19 35.31 35.22 36.66 26.83 25.97
February 43.96 39.13 39.15 41.16 43.08 30.77 25.93
March 40.60 35.98 36.06 39.61 42.75 26.86 21.91
April 29.40 34.09 34.38 29.59 31.66 23.10 18.61
May 28.03 31.74 32.06 29.00 30.30 21.68 20.29
June 32.26 32.92 33.15 30.57 31.72 25.14 21.57
July 32.81 35.17 35.36 31.08 32.98 25.56 24.15
August 34.97 38.00 38.04 32.47 34.52 25.86 23.72
September 32.66 33.64 33.70 29.84 32.23 23.84 21.64
October 35.69 33.66 33.71 33.92 36.35 24.23 22.63
November 37.49 33.51 33.54 34.21 37.57 23.08 22.56
December 39.45 33.78 33.84 35.02 39.08 20.63 19.55

2004 January 43.00 37.66 37.73 36.58 40.35 22.05 20.75
February 40.40 38.46 38.56 34.16 38.53 20.73 20.32
March 42.65 41.57 41.68 37.77 40.55 23.33 21.49
April 43.49 45.52 45.58 38.74 43.69 23.03 22.77
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Graph 4: South European market — spot cargoes, fob Italy

Table 4: South European market — spot cargoes, fob Italy ($/b)

Source: Platts. Prices are average of available days.

naphtha unleaded 95 0.15g/l
gasoil

fuel oil
1%S

fuel oil
3.5%S

2002 April 24.48 28.27 30.24 28.27 20.31 18.39
May 22.88 27.80 29.46 25.48 20.01 19.18
June 22.05 26.23 29.31 25.48 20.21 18.56
July 23.79 28.45 30.40 26.92 20.43 19.27
August 24.92 29.21 30.82 28.23 21.45 20.04
September 27.95 31.79 32.26 30.56 25.07 22.53
October 26.18 31.13 31.41 29.86 24.28 20.58
November 23.45 26.78 27.11 27.91 21.26 16.99
December 27.71 30.57 30.86 32.02 24.07 18.32

2003 January 33.02 34.20 34.44 35.05 29.15 23.71
February 35.86 38.05 38.22 40.11 31.05 24.65
March 32.05 33.75 33.99 39.45 28.10 20.94
April 22.88 29.69 29.96 29.69 21.14 18.18
May 22.24 28.97 29.28 26.72 21.57 18.46
June 26.31 31.51 31.78 29.88 25.01 20.94
July 26.84 34.10 34.33 29.50 27.39 23.29
August 28.57 37.21 37.40 31.49 27.66 22.64
September 26.78 32.33 32.59 29.46 22.91 20.49
October 29.45 33.18 33.43 34.99 24.81 21.48
November 30.43 32.79 33.05 33.79 23.93 20.33
December 31.90 33.08 33.33 33.87 21.60 16.68

2004 January 34.41 37.04 37.24 35.80 23.16 19.39
February 32.03 37.91 38.10 32.98 21.40 19.56
March 34.24 40.92 41.07 36.94 23.63 20.02
April 35.78 44.55 44.65 38.31 24.32 21.01

gasoline premium
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Graph 5: US East Coast market — spot cargoes, New York

Table 5: US East Coast market — spot cargoes, New York ($/b, duties and fees included)

Source: Platts. Prices are average of available days.

regular gasoline
unleaded 87 gasoil jet kero

fuel oil 
0.3%S

fuel oil
1%S

fuel oil
2.2%S

2002 April 31.00 27.78 28.61 25.24 22.24 21.59
May 29.18 27.70 28.70 25.62 23.37 21.73
June 29.78 26.89 28.34 24.63 22.70 21.54
July 31.90 28.26 29.84 25.79 22.55 21.60
August 31.96 29.22 31.31 26.63 25.43 23.51
September 32.61 32.25 34.11 27.52 26.02 25.35
October 34.44 31.98 33.97 28.33 26.39 24.43
November 31.43 29.98 30.79 26.94 23.86 21.46
December 33.59 34.21 34.67 32.62 26.68 24.30

2003 January 36.60 37.78 38.17 37.87 31.53 30.04
February 41.65 47.11 48.11 46.52 35.06 30.61
March 39.86 40.82 40.92 38.71 31.71 27.13
April 33.37 32.66 32.88 27.29 23.98 20.51
May 31.65 30.79 31.66 29.58 24.51 21.79
June 33.58 31.69 32.21 28.40 25.18 22.46
July 36.45 32.76 33.71 30.45 27.53 26.26
August 41.92 33.96 35.36 30.97 27.74 26.43
September 37.51 30.52 31.67 28.53 24.88 23.15
October 36.24 34.10 35.21 29.94 25.93 24.22
November 36.52 34.75 35.94 30.01 26.14 24.65
December 36.97 37.06 38.28 31.28 25.76 22.91

2004 January 41.77 40.88 42.83 34.39 28.05 23.99
February 43.76 38.05 42.04 34.25 26.26 23.02
March 45.56 37.87 40.47 28.90 24.67 23.11
April 46.94 38.33 42.10 29.85 25.65 24.62
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Table 6: Caribbean market — spot cargoes, fob ($/b)

Source: Platts. Prices are average of available days.

Graph 6: Caribbean market — spot cargoes, fob

naphtha gasoil jet kero
fuel oil

2%S
fuel oil
2.8%S

2002 April 28.55 27.31 28.33 20.79 20.59
May 27.14 27.28 28.31 20.95 20.65
June 26.85 26.49 27.66 20.79 20.36
July 27.98 28.11 29.43 20.88 20.67
August 28.73 28.83 30.53 22.78 22.52
September 32.16 31.91 33.67 24.55 24.77
October 32.54 32.04 33.23 23.70 23.86
November 24.39 29.65 29.51 20.73 19.97
December 31.43 33.64 34.27 23.58 23.18

2003 January 37.00 37.44 37.87 29.31 28.51
February 40.53 45.21 44.77 29.89 28.43
March 36.78 37.87 37.94 26.05 24.18
April 29.03 30.65 31.62 19.01 18.45
May 28.84 29.84 30.36 20.27 19.62
June 28.91 31.30 31.79 20.95 20.19
July 30.95 32.35 32.97 24.71 24.64
August 34.67 33.69 34.72 24.89 24.81
September 30.23 30.28 31.21 21.60 21.51
October 33.95 33.72 34.74 22.36 22.10
November 33.90 34.24 35.16 22.65 22.33
December 35.64 35.89 37.44 20.34 19.99

2004 January 39.72 40.21 42.44 19.99 19.56
February 36.80 37.30 40.07 19.02 18.73
March 40.69 37.93 40.74 19.11 18.82
April 41.08 38.18 41.70 20.62 20.50
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Table 7: Singapore market — spot cargoes, fob ($/b)

Source: Platts. Prices are average of available days.

Graph 7: Singapore market — spot cargoes, fob

naphtha
 unleaded 95 unleaded 92

gasoil jet kero
fuel oil 
180 Cst

fuel oil
380 Cst

2002 April 26.11 30.11 28.80 28.64 27.27 21.45 21.75
May 24.90 29.73 28.81 28.76 27.85 22.60 22.98
June 23.84 28.54 27.45 27.82 26.49 21.66 21.99
July 24.64 28.19 26.95 28.19 27.56 22.47 22.88
August 25.52 28.17 26.65 28.79 29.28 23.39 24.10
September 27.52 30.49 29.21 31.43 32.92 24.70 25.34
October 26.87 29.62 28.37 33.10 32.43 23.13 23.46
November 25.06 27.80 29.38 29.37 29.38 21.77 21.83
December 29.57 30.25 29.35 31.88 32.10 23.95 24.24

2003 January 32.21 34.34 33.52 34.23 34.37 26.51 26.97
February 37.34 40.14 39.28 39.35 39.27 29.05 29.33
March 33.78 37.51 36.67 37.87 35.33 26.19 26.65
April 23.58 28.74 27.79 30.03 28.35 22.55 23.12
May 23.77 28.73 27.74 29.12 28.25 23.18 23.15
June 26.66 31.59 30.84 29.33 28.48 24.20 24.51
July 27.77 34.59 33.41 29.57 29.78 25.54 26.18
August 29.67 37.30 35.95 33.27 33.58 24.27 24.92
September 27.86 33.11 32.14 32.42 31.40 23.13 23.80
October 30.46 35.55 34.39 33.58 33.84 23.88 24.38
November 32.54 35.78 34.25 35.08 35.89 23.53 23.99
December 34.67 39.52 38.43 36.67 37.50 23.38 23.79

2004 January 39.49 44.25 43.25 41.42 39.60 24.73 24.98
February 34.21 40.05 39.33 38.74 37.44 24.61 24.88
March 36.03 44.10 43.15 38.42 37.72 24.31 24.57
April 36.48 44.09 42.79 42.82 40.92 25.30 25.54

gasoline premium
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Table 8: Middle East Gulf market — spot cargoes, fob ($/b)

Source: Platts. Prices are average of available days.

Graph 8: Middle East Gulf market — spot cargoes, fob

naphtha gasoil jet kero
fuel oil
180 Cst

2002 April 26.03 26.30 25.92 20.52
May 24.98 26.63 26.56 21.60
June 23.82 25.89 25.09 20.64
July 24.37 26.06 26.08 21.46
August 25.15 26.37 27.58 22.30
September 27.13 28.90 31.19 23.66
October 26.53 30.81 30.84 22.05
November 24.50 27.03 27.63 20.31
December 28.14 28.53 29.77 21.95

2003 January 30.36 30.66 31.79 24.57
February 34.85 35.81 36.77 27.31
March 32.26 34.22 32.74 23.73
April 22.57 26.24 25.52 20.35
May 22.42 25.67 25.68 21.65
June 26.01 26.56 26.44 22.88
July 27.16 26.63 27.59 24.15
August 28.54 29.67 31.06 22.88
September 26.86 28.80 29.11 21.67
October 29.76 30.53 32.06 22.29
November 31.81 31.85 34.17 21.81
December 32.88 32.91 35.43 21.32

2004 January 36.84 37.13 37.49 22.42
February 33.25 34.84 34.67 22.20
March 35.04 34.84 35.02 21.96
April 36.54 36.89 38.98 23.53
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S E C R E T A R I A T  N O T E S

M
ay

OPEC Meetings

The 4th Working party on the flow of statistics was 
held at the OPEC Secretariat, Vienna, Austria, 
May 3, 2004.

A UNECE/OPEC/ESCWA Workshop on energy data 
with special focus on energy statistics and a seminar on 
the Harmonization of definitions of energy reserves/
resources classification and evaluation took place at 
the ESCWA Secretariat in Beirut, Lebanon, May 
31–June 2, 2004

Secretary General’s diary

The 9th International Energy Forum was organized 
by the Ministry of Economic Affairs, Netherlands 
and took place in Amsterdam, Netherlands, May 
22–24, 2004.

Secretariat missions

The 3rd Annual conference on carbon sequestration 
was organized by the US Department of Energy, 
National Energy Technology Laboratory and held 
in Alexandria, Virginia, USA, May 3–6, 2004.

The 10th International conference on energy and society 
(ENERGEX 2004) was organized by the University 
of Lisbon and took place in Lisbon, Portugal, May 
3–6, 2004.

The World fuels conference: Europe 2004, organized 
by Hart World Fuel Conferences, took place in 
Brussels, Belgium, May 9–11, 2004.

The 2nd International gas flaring reduction conference, 
organized by the World Bank and Sonatrach, was 
held in Algiers, Algeria, May 10–11, 2004.

A seminar on World economics for oil and gas was 
organized by the CWC Group and held in London, 
UK, May 10–14, 2004.

A training course on Petroleum economics and deci-
sion making was organized by MTD International 

and took place in Aberdeen, Scotland, May 10–14, 
2004.

The 2nd World conference on technology exhibition on 
biomass for energy, industry and climate protection, 
organized by ETA Firenze and WIP Munich, was 
held in Rome, Italy, May 10–14, 2004.

The 1st International Energy Business Forum (IEBF) 
was organized by the Ministry of Economic Af-
fairs, Netherlands, and took place in Amsterdam, 
Netherlands, May 22, 2004.

A conference on Oil and gas in Africa was organ-
ized by the Royal Institute of International Affairs 
(RIIA) and held in London, UK, May 24–25, 
2004.

The 27th Annual international conference organized 
by the Iranian Association for Energy Economics 
took place in Tehran, IR Iran, May 25–27, 2004.

The World Trade Organization’s public symposium 
on Multilateralism at a crossroads was organized by 
the WTO, and held in Geneva, Switzerland, May 
25–27, 2004.

Forthcoming OPEC Meetings

The 50th Meeting of the Ministerial Monitoring 
Sub-Committee will take place in Vienna, Austria, 
July 20, 2004.

The 132nd (Extraordinary) Meeting of the 
Conference will take place in Vienna, Austria, July 
21, 2004.

The 51st Meeting of the Ministerial Monitoring 
Sub-Committee will take place in Vienna, Austria, 
September 14, 2004.

The 133rd Meeting of the Conference will take place 
in Vienna, Austria, September 15, 2004.

The OPEC International Seminar entitled ‘Petro-
leum in an Interdependent World’, will take place in 
Vienna, Austria, September 16–17, 2004. 
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embers of Iraq’s interim government took an oath of office 
in Baghdad on June 28, just hours after the United States 

returned the nation’s sovereignty, two days ahead of schedule.
     Led by Iraq’s interim Prime Minister Iyad Allawi, each 
member of the new government placed a hand on the Koran 
and pledged to serve with sincerity and impartiality.
     In his speech, Allawi said: “This is a historic day, a happy day, 
a day that all Iraqis have been looking forward to.” He added 
that the new sovereign government would build a society for 
all Iraqis, irrespective of ethnicity, colour or religion.
     However, he cautioned, “the transformation from dictatorship 
to civil society” was a “major task” likely to take many years. 
     Paul Bremer, the former Administrator of the Coalition 
Provisional Authority, gave the leather-bound transfer docu-

M ment to Allawi, and read his letter contained in the transfer 
document.
     “As recognized in UN Security Council Resolution 1546, 
the Coalition Provisional Authority will cease to exist on June 
28, at which point the occupation will end and the Iraqi interim 
government will assume and exercise full sovereign authority 
on behalf of the Iraqi people. I welcome Iraq’s steps to take its 
rightful place of equality and honour among the free nations of 
the world.”
     Bremer handed the transfer document to Iraq’s Chief Justice 
Midhad Al-Mahmoudi, who then gave it to President Sheikh 
Ghazi Al-Yawar.
     “This is a historic and happy day for us in Iraq,” Al-Yawar 
said. “It is a day that all Iraqis have been looking forward to. This 

by Lizette Kilian

US hands over sovereignty          in Iraq two days early
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CPA Administrator Paul Bremer (centre), hands the transfer document to Iraq’s Chief Justice Midhat Al-Mahmoudi (second 
left). Watching them are Iraqi President Sheikh Ghazi Al-Yawar (right), Prime Minister Iyad Allawi (third left), Deputy 
Prime Minister Dr Barham Salih (left) and Bremer’s Deputy David Richmond (second right).
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US hands over sovereignty          in Iraq two days early
is the day that we take our country back into the international 
community.”
     As part of the handover, Iraqi authorities have taken cus-
tody of Saddam Hussein and 11 senior members of his regime. 
Saddam has meanwhile appeared before an Iraqi judge. He has 
been formally charged and transferred to Iraqi legal custody, but 
will still be physically held by US-led forces. 
     Although the interim government will have “full sovereignty,” 
according to the Security Council Resolution, there are several 
important constraints posed on its powers. In fact, the govern-
ment is barred from making long-term policy decisions and will 
not have control over more than 160,000 foreign troops who 
will remain in Iraq. The government has the right to ask them 
to leave, but has made clear it has no intention of doing so.
     Allawi said after the handover that the Iraqi government 
was determined to go ahead with elections on January 2 of next 
year. On June 7, Allawi signed a law allowing him to impose 
several emergency security measures, such as the power to impose 
curfews, set up checkpoints and detain suspects.  However, the 
measures can only be applied temporarily and in specific parts 
of the country. They will require endorsement by the Cabinet 
and the President. 
     Separately, the President and Chief Executive Officer of Saudi 
Arabian state oil firm Saudi Aramco, Abdallah S Jum’ah, said 
the Kingdom is committed to keeping the oil flowing to the 

world and would make up for any shortfall linked to sabotage 
and violence in Iraq. 
     Speaking in an interview with the Associated Press on the 
day that the US coalition transferred sovereignty to the interim 
Iraqi government, Jum’ah said: “Saudi Aramco will be able to 
provide what the market demands and what the government 
asks us to produce.”
     With Iraqi production down, he noted: “We have more 
capability than anyone else in this industry to be of support to 
the world economy by virtue of our reserves and our production 
capabilities and professionalism.” 
     Jum’ah added that Aramco had been producing between 7.5 
and 8.0 million barrels/day and had the capability to increase 
output to 10m b/d. Security had been stepped up in Saudi Arabia 
in the light of recent events, and the country’s oil installations 
were protected by “the best technology that is available,” he noted, 
pointing out that Aramco’s own security force was bolstered by 
the Saudi military.
     Meanwhile, Kuwait’s Foreign Ministry has told the state-
owned Kuwait News Agency that a decision to restore relations 
with Iraq has been made. An ambassador will be named later. 
     Kuwait’s Prime Minister, Sheikh Sabah Al Ahmed Al Sabah, 
was among the first Arab officials to congratulate Baghdad on 
the transfer of power. He said that Kuwait was prepared to offer 
Iraqis the help they needed in rebuilding their country. 

Text of the speech by former CPA Administrator Paul Bremer to the members of the 
Coalition Provisional Authority at the handover ceremony

The Coalition Provisional Authority ceases to exist today. I would like to extend my personal thanks to everyone who works and 
has worked at the Coalition Provisional Authority, its predecessor, the Office of Refugee and Humanitarian Assistance, and to the 
fine men and women who have served in the coalition forces.
     Both groups have served with courage in the face of huge risks. Many have paid the ultimate price. We owe them a debt of 
gratitude, which no words can express.
     Each of you has participated in a process unique in history. A coalition of the willing came together and toppled a tyrant. Then, 
civilian volunteers from around the world came to try not only to repair the ravages of war but to reconstruct a country devastated 
by over three decades of misrule.
     You have contributed to replacing the tyranny of one man with a broadly representative government pledged to uphold the 
rights of all. You have contributed to rebuilding Iraq and modernizing its economy. You have contributed to making a better life 
for the citizens of this wonderful country. 
     These are noble undertakings for which I am deeply grateful. I thank you for your sacrifice and your service and wish each of 
you the very best in the coming years.
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*     Recorded and translated by the Federal Document Clearing House 
and published by the Associated Press.

Dear free people, our dear Iraq has now hit a setback, but it 
is a very temporary setback, and we will rise up after that like 
mountains, standing up very firm. And we will protect all the 
people regardless of religion, colour or any other consideration, 
so every Iraqi will have the right to their unified, united Iraq 
where brotherhood and justice prevail. And national unity and 
tolerance and brotherly behaviour and a spirit of peace and 
prosperity will prevail. 
     Changing this to reality is a matter that will take our fullest 
consideration and dedication. This will be our agenda, and that 
will prevail over all of Iraq. The national unity, dear brothers, 
dear free brothers, is a sacred issue. And the pluralism of national 
origin, religion and others should be a factor of progression, not 
divisiveness.
     It is time that we helped each other and co-operated, we 
must listen to other opinions, and we must live according to 
Islamic values and the message of our Prophet, when he said all 
Muslims are equal like the teeth of the comb. 
     Please let us not be afraid of those outlaws that are fight-
ing Islam and Muslims, because God is with us. Those are the 
grandsons of the heretics of Islam; they were rejected by history. 
They are targeting our people, supported by some mercenaries 
of Saddam and his gang. Those transgressors, some of them have 
already gone to hell, and some others are waiting for their turn. 
This gang that dominated our people and formed a coalition 
with the enemies of Islam, they will end up in disgrace and 
failure. 
     And here I caution those Baathists who have not committed 
crimes in the past, I ask them to stay away from the mercenaries 
of Saddam. Those who pledge to continue in their crimes, I ask 
all of those Baathists to fight the enemies of the people and to 
inform the government of any suspicious activities they see. 
     The Iraqi people are asked to tackle those challenges by 
scrutinizing any suspicious activity and informing the govern-
ment and the police. Those mercenaries that came to Iraq from 
different countries to attack the Iraqi people — God willing, 
and with the support of our people — we will be on the lookout 
for them, and we will chase them and bring them to justice to 
get their fair punishment. 
     The decision by your government to invoke and engage the 
United Nations and the international peace force is a major and 
positive step so that we can tackle all the issues of Iraq: regain-
ing the peace on the internal front and to bring back the police 
force; and to form an army according to constitutional, national 
and ethical values; and promoting and developing the Ministry 
of Defence and merging the national militia into the army.
     All of those armed forces will be the hand that strikes all 
those who will try to bring Iraq back to the old times. The army 
is the Iraqi army, not the Saddam army. They are our brothers 
and sons. 

     Those who have not been brought back into the army will be 
rehabilitated to go back to the civic sector or to retire as honoured 
people. Dear brethren who are set free now, the transformation 
from the dictatorship to the civil society and democracy, this is 
another major task of our government so that we have an Iraq — a 
federal Iraq, a united Iraq. This task is a hard task, a complex task.
     The transformation of societies will not take place in weeks 
or days or months, but this transformation will take years that 
are full of hope and patience and tolerance. But we will be stead-
fast, moving forward toward peace and security, stability and 
democracy. These will be our steps, God willing. I will not just 
make promises, and I will not put you before a dark or bright 
picture.
     I just want to put the facts before you so that we, all together, 
work with free will and with objectiveness so that we can take 
care of the futures of our people. Dear free brethren, Iraq will 
never be isolated like Saddam wanted it to be. It will not be 
outside of history. We have to slowly and steadily move forward 
with the principles that will preserve our people … and values 
that (inaudible) from the sovereignty and common interests and 
the balancing of those interests. 
     We have to be active and interact with what goes on in the 
world. Iraq, God willing, with its resources, both human and 
agricultural, tourism, oil and other resources, is in the centre of 
action in the world, not on the margin.
     That’s why we have to strengthen our relationship with the 
US and the EU and regional organizations like the Arab League 
and the Organization of the Islamic Conference, and others 
like OPEC and UNESCO, the IMF, the WTO and the OSCE 
(Organization for Security and Co-operation in Europe) and all 
the other organizations, like NATO and the south-east Asian 
organizations, so that we can serve the interests of Iraq and its 
people and help to reinforce security and stability. 
     That’s why I extend the hand of peace to Iran and Turkey, 
and also the hand of brotherhood and love to Syria, Kuwait and 
Saudi Arabia, asking them to stand with us and help us to build 
brotherly relationships where common interests prevail. We are, 
after all, brothers. And we are here to protect the interests of our 
people. And we have to work together to handle the problems 
of the area in a civilized manner and to harness our relationship 
in the interest of our people and the progress of our people and 
prosperity of our people and the security of the region. 
     And I use this opportunity to salute many other important 
countries like Jordan, the United Arab Emirates and Egypt, 
and salute the brotherly countries that sympathized with 
us, like Bahrain and Oman and Pakistan and our friend, 
President Musharraf, for their support of Iraq. And I also salute 
Bangladesh and India for their participating in the multinational 
forces.
     Dear brothers, restoring life to the economic sector and fight-
ing unemployment and building infrastructure like power, water, 
sewage, and offering health services and educational services, 
and building our reserves of hard currency, and dealing with 
the problems that have accumulated over the past decades, and 

Text of the speech by Iraq’s new interim Prime Minister, Iyad Allawi, at the handover ceremony*
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rethinking our investment laws to protect national employment 
and the workforce, and promoting the private sector and rely-
ing on the resources of Iraq — all of those are factors that are 
necessary for our development. 
     Also, developing the workforce will be our agenda regard-
ing the economic and financial situation. This is hard because 
Saddam’s policies led to the loss of billions of dollars in the area 
of oil-for-food. And the money for salaries and wages, we are 
trying to work hard to reschedule or have the debt forgiven in 
our negotiations with the lending countries and the IMF and 
other entities. 
     In addition to that, our oil production is regressing, it is going 
back, because of the terrorists and their targeting of power and 
oil facilities. So this will take time, maybe a year or two, until 
we build a strong and healthy economy. But that shouldn’t mean 
that we are going to live in poverty in the next few years. We 
will move forward, God willing, building and working gradually 
until we get to our goals. 
     Our government will work with a clear agenda that has 
priorities to tackle the serious matters first and put in place 
linchpins for progression on the economic infrastructure so that 
the returns to the Iraqi people will be quick, the financial returns 
will be good. And we will study privatization and consider ways 
to promote investment. And here I call on all the countries of the 
world to participate in supporting Iraq and rebuilding Iraq.
     Dear brothers, the Cabinet has almost finished its agenda, 
and we will present it to you when it is ready within a few days. 
And in a few days, Iraq will radiate with stability and security. 
And we will work positively with the neighbours and the friends, 
and we will reciprocate by two steps for every step given to Iraq 
by others and will work toward the security and tranquility 
and peace of our people. I call on you to make efforts in being 
patient in that direction.
     I salute our scholars and our religious authorities, Muslims, 
Christians, Shia and Sunni. At the forefront of that is Ayatollah 
Sistani. I call on all our sheikhs and tribal leaders and all the 
leaders of our political movements and our social organizations to 
keep their voices loud and clear, to let the word of right prevail, 
and to fight the terrorists and to encourage the rule of law and 
to allow our judicial entities to exercise their role in the society, 
the rule of law and allowing justice to be objective and neutral. 
Our safety evolves in the society, and we are working in that 
direction.
     Dear free brethren, I warn the forces of terror once again, 
we will not forget who stood by us and who stood against us 
in this crisis. Here I arouse the efforts of people to defend the 
sacred places and the country. I call on all the heroes of the past, 
all the regions in Iraq and the sons of all Iraq, and I’ll arouse 
their efforts to eradicate the foreign terrorists that are killing our 
people and destroying our country. 
     May God be with Iraq, and may God make it a great country, 
and may God make Iraq a factor of stability and security in the 
region, and we ask God to help us manage Iraq. And peace be 
upon all of you.

Text of the address by US President George 
W Bush at a joint news conference on June 28 
with British Prime Minister Tony Blair 
in Istanbul, Turkey*

Earlier today, 15 months after the liberation of Iraq, and two 
days ahead of schedule, the world witnessed the arrival of a 
free and sovereign Iraqi government. Iraqi officials informed us 
that they are ready to assume power, and Prime Minister Allawi 
believes that making this transition now is best for his country.
     After decades of brutal rule by a terror regime, the Iraqi people 
have their country back. This is a day of great hope for Iraqis and 
a day that terrorist enemies hoped never to see. The terrorists are 
doing all they can to stop the rise of a free Iraq. But their bombs 
and attacks have not prevented Iraqi sovereignty. And they will not 
prevent Iraqi democracy. Iraqi sovereignty is a tribute to the will of 
the Iraqi people and the courage of Iraqi leaders.
     This day also marks a proud moral achievement for members 
of our coalition. We pledged to end a dangerous regime, to free the 
oppressed and to restore sovereignty. We have kept our word.
     Fifteen months ago, Saddam’s regime was an enemy of America 
and the civilized world. Today, Iraq’s government is an ally of both.
     Fifteen months ago, Iraq was a state sponsor of terrorism. Today 
Iraq’s leaders, with our support, are systematically fighting terrorists 
across their country.
     Fifteen months ago, we faced the threat of a dictator with 
a history of using weapons of mass destruction. Today the 
dictator is a threat to no one from the cell he now occupies.
     Fifteen months ago, the regime in Baghdad was the most ag-
gressive in the Middle East and a constant source of fear and alarm 
for Iraq’s neighbours. Today, Iraq threatens no other country, and its 
democratic progress will be an example to the broader Middle East.
     Fifteen months ago, Iraq was ruled by a regime that brutalized 
and tortured its own people, murdered hundreds of thousands and 
buried them in mass graves. Today Iraqis live under a government 
that strives for justice, obeys the rule of law and defends the dignity 
of every citizen.
     Iraq today still has many challenges to overcome. We recognize 
that. But it is a world away from the tormented, exhausted and 
isolated country we found last year.
Now the transfer of sovereignty begins a new phase in Iraq’s progress 
toward full democracy. Together with the Iraqi government, we’re 
moving forward on every element of our five-part plan for Iraqi 
self-government.
     Iraq’s interim government has gained broad international support 
and has been endorsed by the UN Security Council. The United 
States and our coalition partners are helping prepare Iraqis for the 
defence of their own country. And we appreciate NATO’s decision 
to approve Prime Minister Allawi’s request for assistance in training 
Iraqi security forces.

*     This and the following speech by Tony Blair were transcribed by 
eMediaMillWorks.
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Text of the address by British Prime Minister Tony Blair at the joint news conference 
in Istanbul with President Bush on June 28

     We’re helping Iraqis rebuild their country’s infrastructure. And 
Iraq will continue moving toward free elections, with important 
assistance from the United Nations.
     All this progress is being attacked by foreign terrorists and by 
thugs from the fallen regime. The terrorists know they face defeat 
unless they break the spirit and commitment of the civilized world. 
A civilized world will not be frightened or intimidated.
     And Iraq’s new leaders have made their position clear. Prime 
Minister Allawi recently said that the insurgents are trying to de-
stroy our country and we’re not going to allow this. The struggle 
is first and foremost an Iraqi struggle. The prime minister said of 
his people, we’re prepared to fight and, if necessary, die for these 
objectives. America, Great Britain, our coalition, respect that spirit, 
and the Iraqi people will not stand alone.
     The United States military and our coalition partners have made 
a clear, specific and continuing mission in Iraq.
     As we train Iraqi security forces, we’ll help those forces to find 
and destroy the killers. We’ll protect infrastructure from the attacks. 
We’ll provide security for the upcoming elections. Operating in a 
sovereign nation, our military will act in close consultation with the 
Iraqi government, yet coalition forces will remain under coalition 
command.
     Iraq’s Prime Minister and President have told me that their 
goal is to eventually take full responsibility for the security of 
their country, and America wants Iraqi forces to take that role. Our 
military will stay as long as the stability of Iraq requires and only as long 

as their presence is needed and requested by the Iraqi government.
     Today, at the moment sovereignty was transferred, the mission 
of the Coalition Provisional Authority came to an end. Ambassador 
Paul Bremer has been tireless and dedicated, and he returns home 
with the thanks of his country.
     Thousands of American civilians have laboured for progress 
in Iraq under difficult and sometimes dangerous conditions. They 
also have our gratitude. From the first hours of Operation Iraqi 
Freedom and to this very hour in their battles against the terrorists, 
America’s men and women in uniform have been unrelenting in 
the performance of their duty.
     They have had staunch allies like Great Britain at their side. We 
asked a lot of our military, and there is still much hard work ahead. 
We’re grateful for the sacrifice of all who served. We honour the 
memory of all who died. The courage of our military has brought 
us to this hopeful day. And the continued service of our military 
assures the success of our cause.
     In Iraq, we’re serving the cause of liberty. And liberty is always 
worth fighting for. In Iraq, we’re serving the cause of peace by 
promoting progress and hope in the Middle East as the alternative 
to stagnation and hatred and violence for export.
     In Iraq, we’re serving the cause of our own security, striking the 
terrorists where we find them, instead of waiting for them to strike 
us at home.
     For all these reasons, we accepted a difficult task in Iraq. And 
for all these reasons, we will finish that task.

Today is obviously an important staging post on the journey of 
the people of Iraq toward a new future, one in which democracy 
replaces dictatorship, in which freedom replaces repression, and 
in which all the people of Iraq can look forward to the possibility 
and the hope of an Iraq that genuinely guarantees a future for 
people from whatever part of Iraq they come.
     And I think it’s just worth reflecting for a moment on what 
we now have before us.
     Because today, of course, is extremely important. It’s the transfer 
of real and full sovereignty to the people and the government of 
Iraq. From now on, the coalition changes. We are there in support 
of Iraqi government and the Iraqi people.
     And what you have very clearly, therefore, is, on one side, you 
have the Iraqi government, the Iraqi people, the international 
community that has now spoken through the United Nations, 
who want a free, stable, pluralist, democratic Iraq.
     And on the other hand, you have some of the former Saddam 
supporters, you have outside terrorists, you have fanatics and ex-
tremists of one sort or another, who want to stop the possibility 
of that new Iraq happening.
     And of course, it’s going to carry on being difficult and dan-
gerous. There was a tragic loss of a British soldier today. Many 
American servicemen have died. Many Iraqi civilians have died. 
Many of those who are joining up to the new Iraqi security services 
have died, have given their lives. But they’ve all given their lives 

in the cause of trying to provide a different and better future for 
the people of Iraq.
     And I think what is interesting about this situation is that, 
for those people who are there in Iraq causing this death and de-
struction, they have a very, very clear and simple objective. And 
the objective is not just to destabilize Iraq, to produce chaos, to 
produce bloodshed, to try and prevent democracy, the strategy 
of these terrorists is to try and prevent Iraq becoming a symbol 
of hope not just for the Iraqi people, but actually for their region 
and the wider world.
     And that is why, in a very real sense, because Al-Qaeda and 
other terrorist groups are actually there in Iraq now, what is hap-
pening in Iraq, the battle in Iraq, the battle for Iraq and its future, 
if you like, is, in a genuine sense, the front line of the battle against 
terrorism and the new security threat that we face.
     That security threat is what has dominated our discussion here 
at the NATO summit. And that security threat, which is about 
this new and poisonous and evil form of extremism linked to a 
perversion of the true faith of Islam and repressive unstable states 
that proliferate in and deal in chemical, biological and nuclear 
weapons, that security threat is the threat of our times.
     The reason why it is so important that NATO fulfils its 
functions in respect of Afghanistan and Iraq is that, in both those 
countries, the same struggle for democracy and freedom is still 
going on.
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     And you can see in Afghanistan, yes, of course there are still 
tremendous difficulties. But 2.5 million refugees have returned 
there. Girls are now allowed to go to school. Several million of them 
actually were banned from school under the Taliban. Economic 
growth rates of 30 per cent last year, 20 per cent this year.
     What is the struggle? The struggle in Afghanistan is the strug-
gle between the majority of Afghans, four million of whom have 
already registered to vote, against Taliban elements, Al-Qaeda 
elements, people who want to drag the country backward, who 
want to turn it back into a failed and repressive state.
     And so that’s why it’s right for NATO to step up to the mat 
today and say, we are going to extend the role of the security 
force. It’s quite right for us to say, as the United Kingdom, we 
will make a contribution in putting the (inaudible) force forward 
in 2006 to allow NATO to continue with its responsibilities. It’s 
why it is right for us to look at the measures we need urgently 
in order to give the protection for the Afghans as they approach 
their September election date.
     And in respect of Iraq, exactly the same issues arise. As I say, 
there again, you have people trying to get toward freedom and 
democracy and people trying to stop them.
     And so our job has got to be, again, as an international com-
munity, to give them help. And that’s why it’s important that 
NATO helps with the training of the Iraqi security forces.
     Everybody knows that, ultimately, we can be there in support. 

IR AQ  has appointed HE Thamir Abbas Ghadhban as the country’s new Oil 
Minister. Born in Iraq on April 16, 1945, he obtained his Bachelor of Science in 
Geology from University College London in 1970 and his Masters degree in Petro-
leum Reservoir Engineering from Imperial College, London University, in 1973.
     Ghadhban has served the Ministry of Oil in various capacities. In 1973 he joined 
Basrah Petroleum Company as an Assistant Petroleum Engineer, later becoming a 
Reservoir Engineer. In 1975 he moved to the South Oil Company/INOC, where 
he was a Reservoir Engineer until 1980, when he became Head of Reservoir Sec-
tion. He was Head of the Petroleum and Reservoir Engineering Department and 
Deputy Fields Manager from 1984 to 1989, when he was appointed Director 
General, Reservoir and Field Development at the Ministry of Oil. He held vari-
ous other posts in the Ministry before being appointed Chief Executive Officer 
in 2003, and by the end of that year he was Advisor of the Minister of Oil. 
     Ghadhban is the author or co-author of more than fifty studies, technical 
reports and technical papers dealing with various aspects of Iraqi oil fields. They 
include reservoir studies and reservoir management, well hydraulics and well 
completions, field development, technical and economic feasibility studies and 
strategic planning.

 A P P O I N T M E N T S

But as the Iraqis themselves will tell you, they know that ultimately 
their task, their responsibility is to make their country safe, and 
they want us to help. So that’s what we’re going to do: help with 
the training and equipping of the Iraqi security forces.
     Just one final point I want to make, I thought we had an 
interesting set of discussions this morning and at lunch today. 
There was a very powerful speech that was made by the President 
of Latvia at our lunch today when we were discussing the question 
of what NATO should do to help Afghanistan and Iraq.
     And I think it’s sometimes a very useful reminder for some of 
the newest democracies in our world to tell us from a standpoint 
of immense moral force just what democracy means to people who 
have faced repression for so many years. She made a very powerful 
intervention that reminded us, and reminded me certainly, again 
of what it is that we are here to do.
     We know the security threat we face. We know the ultimate 
answer to it is not just force of arms and security measures. It is 
ultimately the values of democracy and freedom and justice and 
the rule of law. And that’s what we’re trying to do.
     For NATO, after the end of the Cold War, after all the changes 
that have happened, I think it has its role today. It is to support 
that process of transition and change the world over.
     Because ultimately, our best guarantee of security lies in the 
values that are not values that are American or British or Western 
values, but the values of humanity.
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OPEC Fund Director-General 
meets with Cuban President

Upon the invitation of the government 
of Cuba, OPEC Fund Director-General, 
Suleiman J Al-Herbish, met with President 
Fidel Castro on June 23 in the Cuban capi-
tal Havana. Described by Al-Herbish as “a 
milestone in Fund relations with Cuba,” the 
meeting followed earlier talks with Marta 
Lomas, Minister of Foreign Investment and 
Economic Co-operation and Felipe Pérez 
Roque, Minister of Foreign Affairs. Also 
present at the meeting with the President 
were Ms Lomas and Mr S Aissi, Assist-
ant Director-General of the Fund’s Op-
erations Management Department. The 
OPEC Fund commenced co-operation 
with Cuba two years ago.
      In a wide-ranging discussion, Al-
Herbish and President Castro exchanged 
views on a variety of development issues, 
including population growth and human 
resource development. The President 
emphasized, in particular, the need for 
cost efficiency in development financing 
to ensure a satisfactory return on invest-
ment. Both Castro and Al-Herbish agreed 
that there was a need for greater interna-
tional co-operation to address the plight 
of the poor.
      The Director-General briefed Castro 
on the role of the OPEC Fund since in-
ception, outlining the institution’s objec-
tives and achievements as well as its lending 
programme, and conveyed his satisfaction 
with the “young but solid co-operation” 
between the Fund and Cuba. He informed 
the President of the Fund’s “global reach” 
in poverty alleviation efforts and high-
lighted its presence in Latin America and 
the Caribbean. A workshop would be held 
in Jamaica to discuss future OPEC Fund 
operations in the region, the Director-
General said.
      President Castro expressed a strong 
interest in the work of the Fund, praising in 
particular its policy of responding directly 
to the development priorities of its partner 
countries. He conveyed too his respect for 
the Fund’s sister institution, OPEC, which 
he commended for its efforts to stabilize 
oil markets. With the huge increase in de-

News from the OPEC Fund
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mand from countries like China, he said, 
it was more important than ever before to 
conserve oil resources and explore alterna-
tive sources of energy.
      Al-Herbish and the President also re-
viewed Fund-sponsored operations current-
ly underway in Cuba and expressed their 
mutual satisfaction with their progress. 
These include a project to rehabilitate Ha-
vana’s wastewater system and an important 
irrigation project. Both operations are be-
ing co-financed with Fund loans of $10 
million.

OPEC Fund releases 
Annual Report 2003

The 2003 Annual Report of the OPEC 
Fund for International Development has 
been released, following its adoption by 
the Fund’s Ministerial Council meeting 
in Vienna, Austria. Published in English, 
Arabic, French and Spanish, the report de-
tails the Fund’s activities during 2003 and 
gives an overview of operations since the 
institution’s inception in 1976.
      In his foreword to the Annual Report, 
Director-General Suleiman J Al-Herbish 
said that the year 2003 had witnessed a 
“protracted weakness in the world econ-
omy.” Two disappointing developments, 
he noted, had been the breakdown of the 
Doha round of multilateral trade negotia-
tions and the reduced level of official de-
velopment assistance. The implications for 
the impoverished, least-developed countries 
were serious: “Poverty amidst plenty and 
the widening gap between rich and poor 
remain the world’s greatest challenges,” he 
declared. 
      Al-Herbish also noted, however, several 
“breakthroughs” that had helped “restore 
confidence in international governance.” In 
particular, he mentioned the World Trade 
Organization’s decision to enhance access 
to inexpensive generic drugs for poor coun-
tries facing public health emergencies, and 
the adoption of the first UN Convention 
against Corruption by the UN General As-
sembly. 
      The Director-General also highlighted 
two important events hosted by the OPEC 
Fund at its headquarters in Vienna: the 24th 
Semi-Annual Meeting of Multilateral De-
velopment Banks on the Heavily Indebted 
Poor Countries (HIPC) Initiative, an oc-
casion, he noted, that “made important 
headway towards improving debt report-
ing systems and debt sustainability in eligi-
ble countries,” and the IFI/SME Working 

The Ministerial Council of the OPEC Fund, the 
institution’s highest policy-making body, held its 
25th Annual Session in Vienna, Austria, on June 
16. The council re-elected the United Arab Emir-
ates to the Chair and the Federal Republic of Ni-
geria as Vice-Chair for a period of one year. 
      Addressing the Council, Chairman HE Dr 
Mohammad Khalfan Bin Khirbash, Minister of 
State for Finance and Industrial Affairs of the 
United Arab Emirates, pointed out that it had 
been four years since the adoption of the Mil-
lennium Declaration and with it, the Millen-
nium Development Goals (MDGs) that aimed 
to, among other things, halve poverty by 2015. 
Meeting these goals, however, was progress-
ing “slowly and unevenly,” he said. Dr Khir-
bash urged donor communities to improve the 
“quantity and quality” of aid, noting that many 
countries had “largely ignored” their pledge to 
divert a percentage of their wealth towards over-
seas aid. It was no longer possible, he warned, 
for more prosperous nations “to enjoy the fruits 
of global wealth” while “ignoring the plight of 
the poor.” 
      Dr Khirbash said that many donors partici-
pated in practices that undermined aid effective-
ness. The lifting of trade barriers, for example, 
could be the key to reducing poverty and achiev-
ing the MDGs. The global community, he assert-
ed, needed to “join forces” in order to establish 
a more “development-friendly and participatory 
international economy.” The OPEC Fund, he 
noted with satisfaction, had continued to evolve 
in the development arena by adapting its opera-
tions and methods of financing to “maximize the 
benefits” of its development assistance. 
      In his own statement to the Council, HE 
Jamal Nasser Lootah, Chairman of the Fund’s 
Governing Board, gave a brief overview of de-
velopments in the world economy during 2003. 
Despite many “worrisome trends” such as an 
overall decline in Official Development Assist-
ance and record unemployment levels, progress 
had been made towards “helping integrate poor 
countries into the global economy” by enhanc-
ing their “voice and participation.” Against the 
background of an “increasingly challenging and 
complex international environment,” Lootah 
said, the OPEC Fund had continued to “faith-
fully carry out its mandate” to combat poverty, 
thanks to the “staunch support” of its member 
countries. 
      Lootah expressed his optimism of the “en-
couraging attitude” seen at the recent G-8 sum-
mit that was held in the USA, where leaders had 
endorsed a two-year extension of the HIPC Ini-
tiative, supported a plan to speed up the devel-
opment of an HIV vaccine and set up a deadline 
for reaching an agreement on global trade talks.

      These events, he said, heralded significant 
progress towards attaining “our common goal 
of fighting global poverty.”
      The Chairman was pleased to note that since 
taking up his appointment in March, he had 
met with a number of ministers from benefici-
ary countries, all of whom had “conveyed their 
gratitude” for the Fund’s longstanding support. 
      Suleiman J Al-Herbish, Director-General of 
the Fund, shared with the Council some obser-
vations resulting from his first eight months in 
office. Among his priority tasks, he explained, 
had been familiarizing himself with the Fund’s 
operational environment and initiating con-
tacts with various players in the field, including 
member countries. “The goodwill and knowledge 
gleaned from these meetings has helped shape 
a new perspective on our work, bridging weak 
communication links and laying the foundations 
for stronger co-operation in future,” he informed 
Ministers. Particularly gratifying, the Director-
General noted, was the “repeated affirmations of 
support” he had received from member coun-
tries. Al-Herbish went on to voice his concern 
over the Fund’s lack of visibility and indicated 
that steps would be taken to raise awareness of 
the work of the Fund through a Public Infor-
mation Campaign. 
      The Director-General also presented Min-
isters with an overview of the institution’s oper-
ational status. Cumulatively, and to the end of 
2003, he reported, commitments had reached 
$6.9 billion and benefitted 111 countries. Co-
operation remained, he said, one of the “strongest 
features” of Fund operations, where a “pooling 
of resources and skills” had enabled the institu-
tion to deliver assistance more effectively. 
      The Ministerial Council considered and 
adopted the Fund’s Annual Report for 2003. It 
also reviewed and approved the audited finan-
cial statements of the Fund for the fiscal year 
2003.
      The Council also approved a $15 million 
replenishment of the Fund’s Special Grant Ac-
count for Palestine and studied a status report 
on its implementation.
      Ministers also approved $5m in additional 
resources to the Fund’s HIV/AIDS Special Ac-
count and reviewed a status report on its imple-
mentation.
      Also at the meeting: A progress report on 
the implementation of the Private Sector Facility 
was discussed; a note on the status of the Fund’s 
participation in the HIPC debt initiative was 
examined and a report on the 16th Lending 
Programme (2005–2007) considered. Ministers 
also endorsed the Fund’s support to the Unit-
ed Nations Convention to Combat Desert-
ification.

OPEC Fund Ministerial Council 
holds 25th Annual Session
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Group meeting, which helped “facilitate the 
exchange of best practices in the [private 
sector] field.” 
      Referring to some of the Fund’s achieve-
ments in 2003, Al-Herbish commented on 
the institution’s ongoing participation in 
the HIPC Debt Initiative and the Fund’s 
continued support to the private sector. He 
also noted, in particular, the Fund stepping 
up its involvement in the global campaign 
against HIV/AIDS, its ongoing sponsorship 
of projects under the Special Account for 
Palestine and the establishment of a Special 
Food Aid Grant Account to help mitigate 
famine in sub-Saharan Africa.

June 2004

Grants approved

Fund extends emergency 
aid to flood victims in Haiti 
and the Dominican Republic

The OPEC Fund has extended an emer-
gency grant of $200,000 for the provi-
sion of relief supplies for flood victims 
in the Dominican Republic and Haiti. 
After heavy rains and flash flooding for 
some two weeks, thousands have lost their 
homes and at least 800 people are dead or 
missing. Areas in the Dominican Republic 
reporting the worst damage include the 
north-east, south-east, west and the east-
ern Valley of Ciboa, as well as Jimani, the 
border town to Haiti, where floods have 
swept away entire villages. The OPEC 
Fund’s contribution to the aid effort will 
be used for the provision of emergency 
relief supplies. The grant will be divided 
equally between both countries and will 
be channelled through the United Nations 
Office for the Co-ordination of Humani-
tarian Affairs.

Fund replenishes Special 
Grant Account for Palestine

The OPEC Fund has announced the re-
plenishment of its Special Grant Account 
for Palestine. The $15m replenishment was 
approved by the Ministerial Council, at 
the Council’s 25th annual session. As a re-
sult of the Intifada, Palestine has suffered 
more than three years of continuous eco-
nomic decline and widespread devastation. 

Although donors have helped mitigate the 
impact of the economic and social crises 
by increasing overall commitments, gaps in 
financing still exist to adequately meet the 
emergency needs of Palestinians.

Fund adds $5m to HIV/AIDS
Special Grant Account

The OPEC Fund allocated an additional 
resources to its Special Grant Account for 
HIV/AIDS Operations. The $5 million 
was approved by the Ministerial Coun-
cil at its 25th annual meeting. The Ac-
count was initially endowed with $15 
million in 2001, and replenished with 
the same amount last year. The resources 
represent the OPEC Fund’s core contribu-
tion to the global campaign against HIV/
AIDS. With its HIV/AIDS Programme, 
the Fund is currently financing projects 
and programmes to assist countries and 
communities across Africa, Asia, the Pa-
cific, the Caribbean, Latin America and 
the Arab World. The initiatives are being 
implemented in close co-operation with 
leading international agencies such as the 
Joint United Nations Programme on HIV/
AIDS (UNAIDS), the World Health Or-
ganization, the United Nations Population 
Fund and the International Federation of 
Red Cross and Red Crescent Societies. The 
Fund’s primary areas of intervention cover 
prevention activities, care and support to 
people living with HIV/AIDS and reduc-
tion of vulnerability.

Fund supports Angolan 
teacher training programme

The OPEC Fund has approved a technical 
assistance grant of $150,000 to support a 
teachers’ training programme in Angola. 
The initiative is the brainchild of Develop-
ment Aid from People to People (DAPP), 
an international, non-governmental organi-
zation dedicated to improving social condi-
tions in the poorest regions of the world.
      DAPP’s current initiative will spon-
sor the attendance of 60 individuals at 
the training college in Huambo Province. 
On completing the programme, which will 
include teaching placements in the third 
year, graduates will spend two weeks at 
a pedagogical workshop to further hone 
their skills so that they can pass on their 
knowledge and experience to other instruc-
tors already in service. The newly qualified 
teachers will enable some 6,000 children 

in the province to receive a well-rounded, 
primary school education.

Girls’ education in Bhutan 
receives OPEC Fund grant

The OPEC Fund approved a technical as-
sistance grant of $200,000 in support of an 
initiative to raise girls’ primary school enrol-
ment in Bhutan. Spearheaded by the Unit-
ed Nations Children’s Fund (UNICEF), 
the project aims to raise literacy levels in 
the country’s most underprivileged areas, 
placing a special emphasis on promoting 
education for girls. Works for 2004 will 
entail building 45 primary schools, each 
provided with furniture and reading ma-
terials. Beneficiary communities will con-
tribute to project scheme by supplying 
unskilled labour during the construction 
phase. The new schools will also serve as 
premises for informal literacy classes and 
community functions, and house a com-
munity library. UNICEF Bhutan will carry 
out a social mobilization campaign by send-
ing out 1,000 scouts and 200 local author-
ity members to boost education awareness 
in the country’s 20 districts. The initiative 
will also create eight school resource centres 
in target districts where girls’ enrolment is 
the lowest. These centres will offer seminars 
and workshops for teachers for improving 
teaching methods, and encourage schools 
to work together and share resources and 
common experiences.

Cameroon eye care programme
receives OPEC Fund grant

The OPEC Fund has approved a techni-
cal assistance grant of $200,000 in support 
of a comprehensive eye care programme in 
Cameroon’s South-West Province. Spon-
sored by Sight Savers International (SSI), 
the initiative aims to provide preventative 
and curative care to eliminate avoidable 
blindness in the region. Healthcare servic-
es in Cameroon are inadequate, with only 
around 15 per cent of the population en-
joying access to medical services. Exist-
ing facilities are worn and understaffed, 
and lack up-to-date equipment and basic 
medication. Coverage is particularly scarce 
in the rural South-West Province, where 
blindness is estimated to affect 12,000 in-
dividuals. Some 80 per cent of these cases 
are due to preventable causes such as easily 
operable cataracts and treatable infections. 
SSI is currently working with Cameroon’s 
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Ministry of Health in setting up an eye 
care programme in the province, with the 
objective of eliminating avoidable blind-
ness by 2020. 

Fund supports conference on 
sustainable natural resources

The OPEC Fund has approved a research 
grant of $36,000 to help finance the 14th 
Conference of the Islamic Academy of 
Sciences (IAS). Convening under the title 
Sustainable Natural Resources Development 
and Science for Humanity, the gathering is 
scheduled to take place in Bali, Indonesia 
on December 6–9, 2004. The conference 
will address issues related to oil and gas, 
minerals and biodiversity, primarily from a 
decision-maker’s perspective and with the 
general objective of developing policy rec-
ommendations related to the management 
of natural resources.

Fund supports renewable 
energy project in Asia 

The OPEC Fund has approved a grant of 
$100,000 to help finance a project initi-
ated by the United Nations Economic and 
Social Commission for Western Asia (UN-
ESCWA). The project, Dissemination of 
Renewable Energy Services to Rural Areas, 
aims at boosting rural communities’ access 
to alternative energy sources to lessen their 
reliance on fossil fuels, thereby creating job 
opportunities, particularly for women, and 
improving the overall standard of living in 
ESCWA member countries. The project 
began in May 2002 and will be four years 
in duration. Activities involve conducting 
renewable energy assessment studies in 
biogas and solar energy systems; develop-
ing an awareness campaign on renewable 
energy for sustainable development; and 
implementing capacity building measures 
that will enable rural women and youth 
to create and manage small enterprises for 
manufacturing, marketing and maintaining 
renewable energy equipment.

OPEC Fund for International 
Development, Parkring 8, PO Box 
995, 1011 Vienna, Austria. Tel: 
+43 1 515640; fax: +43 1 513 
9238; cable: opecfund; e-mail: 
info@opecfund.org; Web site: www. 
opecfund.org.

The Governing Board of the OPEC Fund for 
International Development convened its 107th 
Session at the Fund’s headquarters in Vienna, 
Austria, on June 16.
      Following adoption of the meeting’s agenda, 
the Director-General of the Fund, Suleiman J Al-
Herbish, reporting to the Board on the Fund’s 
activities, indicated that on a cumulative basis, 
and as of the end of May 2004, $5,472.6 mil-
lion had been approved in loans to the public 
sector and $3,564.1m disbursed. These loans, 
which were extended for project and programme 
financing and balance of payments support, as 
well as within the framework of the HIPC Ini-
tiative, number 990. All major economic and 
social sectors have benefitted from the Fund’s 

assistance, including agriculture, transportation, 
health, education, water supply and sewerage, 
industry, energy, etc.
      The Director-General further indicated that 
a total of 51 operations had been approved under 
the Fund’s Private Sector Facility. As of the end 
of May 2004, cumulative commitments through 
this window totaled $247.6m.
      In addition, the Fund has approved a total 
of 668 grants in support of various activities in 
the areas of technical assistance, food aid, emer-
gency relief and research. Cumulative grant com-
mitments, as of the end of May 2004, amounted 
to $309.5m, of which $211.0m has been dis-
bursed.
      Moreover, the Fund has contributed, in grant 
form, substantial amounts to the resources of 
other international development institutions 
benefiting the South; these contributions total 
$971.8m, most of which has been disbursed. 
To date, the Fund has provided financial as-
sistance to 111 countries in Africa, Asia, Latin 
America and the Caribbean, the Middle East 
and Europe.
      In this session, the Board approved seven pub-

lic sector project loans worth a total of $48.7m. 
Details are shown in the table.
      All of the above loans have a maturity of 20 
years, including a grace period of five years, and 
carry interest at rates ranging from one per cent 
to 2.5 per cent. 
      The loans will be cofinanced with the govern-
ments of the beneficiary countries and with other 
donors including three OPEC aid institutions 
— the Arab Bank for Economic Development 
in Africa, the Kuwait Fund for Arab Economic 
Development and the Saudi Fund for Develop-
ment. Other contributors include the African 
Development Bank, the African Development 
Fund and the International Development Asso-
ciation.

      The Board also approved three grants di-
rected at financing activities in the education 
and health sectors. They total $550,000: 

— $150,000 to help establish a teachers’ train-
ing programme in Angola;

— $200,000 to help boost girls’ primary school 
enrolment in Bhutan; and

— $200,000 in support of an eye care pro-
gramme in Cameroon.

      The Board also discussed the Fund’s Private 
Sector Facility: seven new private sector invest-
ment proposals were approved and a number of 
pipeline proposals were considered.
      Also in this session: the Board reviewed fi-
nancial and budget matters; discussed issues that 
arose from the 25th Annual Session of the Min-
isterial Council; read a report on the Fund’s 16th 
Lending Programme (2005–2007) and looked 
at operations under active consideration in the 
public sector. 
      The next Governing Board Session will 
take place in Vienna, Austria on September 21, 
2004.

Country Operation $ million

Albania Water resources management 5.7

The Gambia Mandina Ba-Soma road 3.0

Guatemala 
Verapaces — social, economic and productive 
infrastructure investment

10.0

Kenya Rural health III 8.0

Morocco Taroudant higher education 10.0

Namibia Tandjieskoppe irrigation 6.0

Zambia Kafulafuta-Luanshya Road 6.0

Total 48.7

OPEC Fund Governing Board
holds 107th Session
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Forthcoming events

Golden, Colorado, USA, August 8–10, 2004, 
Colloquium on petroleum engineering educa-
tion. Details: Society of Petroleum Engineers, 
PO Box 833836, Richardson, TX 75083-
3836, USA. Tel: +1 972 952 9393; fax: 
+1 972 952 9435; e-mail: spedal@spe.org; 
www.spe.org.

Rio de Janeiro, Brazil, August 15–18, 2004, 
international seminar on Oil field water 
management — Brazil section. Details: Soci-
ety of Petroleum Engineers, PO Box 833836, 
Richardson, TX 75083-3836, USA. Tel: +1 
972 952 9393; fax: +1 972 952 9435; e-mail: 
spedal@spe.org; Web site: www.spe.org.

Singapore, August 19–20, 2004, Successful 
strategies for handling and avoiding bunkering 
disputes. Details: Conference Connection 
Administrators Pte Ltd, 105 Cecil Street 
#07-02 The Octagon, Singapore 069534. 
Tel: +65 6222 0230; fax: +65 6222 0121; 
e-mail: info@cconnection.org; Web site: 
www.cconnection.org.

Austin, TX, USA, August 22–25, 2004, 
Pressure management while drilling. Details: 
Society of Petroleum Engineers, PO Box 
833836, Richardson, TX 75083-3836, 
USA. Tel: +1 972 952 9393; fax: +1 972 
952 9435; e-mail: spedal@spe.org; Web site: 
www.spe.org.

Kuala Lumpur, Malaysia, August 23–24, 
2004, Floating production and storage systems 
2004. Details: IQPC, 1 Shenton Way #13–07, 
Singapore 068803. Tel: +65 6722 9388; fax: 
+65 6224 2515; e-mail: enquire@iqpc.com.sg; 
Web site: www.iqpc.com.sg.

Kuala Lumpur, Malaysia, August 24–25, 
2004, Sand control and management Asia Pa-
cific. Details: IQPC, 1 Shenton Way #13–07, 
Singapore 068803. Tel: +65 6722 9388; fax: 
+65 6224 2515; e-mail: enquire@iqpc.com.sg; 
Web site: www.iqpc.com.sg.

Beirut, Lebanon, September 3–6, 2004, 
Reservoir development and modelling — new 
challenges, new mission. Details: Society of 
Petroleum Engineers, PO Box 833836, 
Richardson, TX 75083-3836, USA. Tel: +1 
972 952 9393; fax: +1 972 952 9435; e-mail: 
spedal@spe.org; Web site: www.spe.org.

Hanoi, Vietnam, September 5–8, 2004, 
High CO

2
 gas field development and produc-

tion. Details: Society of Petroleum Engineers, 
PO Box 833836, Richardson, TX 75083-
3836, USA. Tel: +1 972 952 9393; fax: +1 
972 952 9435; e-mail: spedal@spe.org; Web 
site: www.spe.org.

St Maxime, France, September 5–10, 2004, 
Smart drilling — forum series. Details: Society 
of Petroleum Engineers, PO Box 833836, 
Richardson, TX 75083-3836, USA. Tel: +1 
972 952 9393; fax: +1 972 952 9435; e-mail: 
spedal@spe.org; Web site: www.spe.org.

Aberdeen, Scotland, September 6–9, 2004, 
Offshore Europe 2005. Details: Spearhead Ex-
hibitions Ltd, Oriel House, 26 The Quadrant, 
Richmond, Surrey TW9 1DL, UK. Tel: +44 
(0)20 8439 8900; fax: +44 (0)20 8439 8901; 
e-mail: enquiries@spearhead.co.uk; Web site: 
www.spearhead.co.uk. 

London, UK, September 8–10, 2004, Hy-
drotreating training course. Details: Global 
Technology Forum, Highview House, Cres-
cent, Epsom Downs, Surrey KT18 5QJ, UK. 
Tel: +44 (0)1737 365100; fax: +44 (0)1737 
365101; e-mail: events@gtforum.com; Web 
site: www.gtforum.com.

Singapore, September 8–10, 2004, Oil 
price risk management. Details: Conference 
Connection Administrators Pte Ltd, 105 
Cecil Street #07-02 The Octagon, Singa-
pore 069534. Tel: +65 6222 0230; fax: +65 
6222 0121; e-mail: info@cconnection.org; 
Web site: www.cconnection.org.

London, UK, September 9, 2004, 9th 
Great global oil game: Global petroleum 
industry awards. Details: Tel: +44 (0)20 
7487 3173; e-mail: info@glopac.com 
or babette@glopac.com; Web site: 
www.petro21.com.

Beirut, Lebanon, September 12–15, 2004, 
The interface between petrophysics and the dy-
namic reservoir model —maximizing the value. 
Details: Society of Petroleum Engineers, PO 
Box 833836, Richardson, TX 75083-3836, 
USA. Tel: +1 972 952 9393; fax: +1 972 
952 9435; e-mail: spedal@spe.org; Web site: 
www.spe.org.

St Maxime, France, September 12–17, 2004, 
Sand control and management — forum. De-
tails: Society of Petroleum Engineers, PO 
Box 833836, Richardson, TX 75083-3836, 
USA. Tel: +1 972 952 9393; fax: +1 972 
952 9435; e-mail: spedal@spe.org; Web site: 
www.spe.org.

Amman, Jordan, September 13–14, 2004, 
Iraq oil and gas (technical seminar). Details: 
CWC Group, 3 Tyers Gate, London SE1 3HX, 
UK. Tel: +44 (0)20 7089 4200; fax: +44 (0)20 
7089 4201; e-mail: bookings@thecwcgroup.
com; Web site: www.thecwcgroup.com.

London, UK, September 13–14, 2004, 
Offshore pipe tech West Africa. Details: Eu-
roForum, Newsserver House, Singer Street, 
London EC2A 4BQ, UK. Tel: +44 (0)20 
7878 6886; fax: +44 (0)20 7878 6887; e-
mail: enquiries@euroforum.co.uk; Web site: 
www.ef-international.co.uk.

Kuala Lumpur, Malaysia, September 13–15, 
2004, IADC/SPE Asia Pacific drilling technol-
ogy. Details: Society of Petroleum Engineers, 
PO Box 833836, Richardson, TX 75083-
3836, USA. Tel: +1 972 952 9393; fax: +1 
972 952 9435; e-mail: spedal@spe.org; Web 
site: www.spe.org.

Doha, Qatar, September 13–15, 2004, Mid-
dle East symposium on Health, safety and 
environment. Details: Society of Petroleum 
Engineers, PO Box 833836, Richardson, TX 
75083-3836, USA. Tel: +1 972 952 9393; 
fax: +1 972 952 9435; e-mail: spedal@spe.org; 
Web site: www.spe.org.

London, UK, September 13–17, 2004, 
Fundamentals of upstream economics and 
risk analysis. Details: Petroleum Economist 
Ltd, 15/17 St Cross Street, London EC1N 
8UW, UK. Tel: +44 (0)20 7831 5588; fax: 
+44 (0)20 7831 4567/5313; e-mail: Andrea 
Pearson, Customer Service & Sales Executive, 
apearson@petroleum-economist.com; Web 
site: www.petroleum-economist.com.

Singapore, September 14–15, 2004, Upstream 
government petroleum contracts. Details: Con-
ference Connection Administrators Pte Ltd, 
105 Cecil Street #07-02 The Octagon, Singa-
pore 069534. Tel: +65 6222 0230; fax: +65 
6222 0121; e-mail: info@cconnection.org; 
Web site: www.cconnection.org.

Charleston, West Virginia, USA, September 
15–17, 2004, Eastern regional meeting of the 
Society of Petroleum Engineers. Details: Society 
of Petroleum Engineers, PO Box 833836, 
Richardson, TX 75083-3836, USA. Tel: +1 
972 952 9393; fax: +1 972 952 9435; e-mail: 
spedal@spe.org; Web site: www.spe.org.

Stavanger, Norway
August 24–27, 2004

Offshore Northern Seas
Conference, exhibition and festival

Details: ONS, PO Box 175
            N-4001 Stavanger, Norway
            Tel: +47 51 84 90 40
            Fax: +47 51 84 90 41
            E-mail: ons@ons.no
            Web site: www.ons.no
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Reach decision-makers through OPEC Bulletin
The OPEC Bulletin is distributed on subscription and to a selected readership in the following fields: oil and gas industry; 
energy and economics ministries; press and media; consultancy, science and research; service and ancillary industries. Recipients 
include OPEC Ministers, other top-level officials and decision-makers in government and business circles, together with policy 
advisers in key industrial organizations. 
     The magazine not only conveys the viewpoints of OPEC and its Member Countries but also promotes discussion and 
dialogue among all interested parties in the industry. It regularly features articles by officials of the Secretariat and leading 
industry observers. Each issue includes a topical OPEC commentary, oil and product market reports, official statements, and 
the latest energy and non-energy news from Member Countries and other developing countries.

General terms
Orders are accepted subject to the terms and conditions, current rates and technical data set out in the advertising brochure. 
These may be varied without notice by the Publisher (OPEC). In particular, the Publisher reserves the right to refuse or 
withdraw advertising felt to be incompatible with the aims, standards or interests of the Organization, without necessarily 
stating a reason.

Advertising Representatives
North America: Donnelly & Associates, PO Box 851471, Richardson, Texas 75085-1471, USA. Tel: +1 972 437 9557; fax: +1 972 437 9558.
Europe: G Arnold Teesing BV, Molenland 32, 3994 TA Houten, The Netherlands. Tel: +31 30 6340660; fax: +31 30 6590690.
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Southern Africa: International Media Reps, Pvt Bag X18, Bryanston, 2021 South Africa. Tel: +2711 706 2820; fax: +2711 706 2892.
Orders from Member Countries (and areas not listed below) should be sent directly to OPEC.
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                                                                                                   The back cover:  plus 50 per cent 

Discounts
Payment sent within 10 days of invoice date qualifies for two per cent discount. Agency commission of 15 per cent of gross billing 
(rate, colour, position, but excluding any charges for process work), if client’s payment received by Publisher within 30 days.

Technical data about OPEC Bulletin
Frequency:             Published ten times/year.
Deadlines:              Contact Publisher or local advertising representative at the address above.
Language:              Advertisement text is acceptable in any OPEC Member Country language, but orders should be placed in English.
Printing/binding:  Sheet-fed offset-litho; perfect binding (glued spine).
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4
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8
").
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4
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Readership:            Estimated to be on circulation to around 6,000 readers in 100 countries.
Material:                Originals preferred as film positives (right-reading when emulsion side down). Design and typesetting charged at 15 per 

cent of advert cost. Artwork accepted (but deadline advanced by one week). Reversing and artwork processing charged 
at cost and billed separately. Printer requires proof or pre-print.

Screen:                    60 dots per cm (133dpi) ±5 per cent (North America: 133 line screen).
Colour indication: Use Pantone matching scheme, or send proof (otherwise no responsibility can be accepted for colour match).
Proofs:                    Sent only on request; approval assumed unless corrections received within two weeks of despatch.
Payment:                Due upon receipt of invoice/proof of printing, either by direct transfer to the following account number: 2646784 

Creditanstalt, Vienna, Austria. Or by banker’s cheque, made payable to OPEC. Net 30 days. Payment may also be 
made by the following credit cards: Visa, Euro Card/Master Card and Diners’ Club.
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OPEC Annual Statistical Bulletin 2002
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for 
Microsoft Windows only). The book with CD-ROM package costs $85.

�    Please send me ................. copies of the OPEC Annual Statistical Bulletin 2002 (book plus CD-ROM) 

OPEC Bulletin
is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise re-
quested) after receipt of payment.

�    I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC News Agency
provides a twice-daily news service on energy developments within Member Countries as well as reports from the key world energy 
centres. OPECNA also carries up-to-date data and reports prepared by the OPEC Secretariat. Charges depend on the mode of 
transmission (e-mail, telefax or post) and location of subscriber.

�    I would like information on subscription prices to OPECNA

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil 
and product price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. 
$525 per year (including airmail delivery) for an annual subscription of 12 issues.

�    I wish to subscribe to the MOMR for a one-year period  �  Please send me a sample copy

OPEC Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. 
Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. 
Institutional subscribers £265/yr (North/South America $429); Individuals £117/yr (North/South America $126).

Shipping address (please print in block letters):      Invoicing address (if different from shipping address):

Name:                                                                                                    Name:
Address:                                                                                                Address:

How to pay:
Invoice me �           Credit card � (Visa, Eurocard/MasterCard and Diners Club)
Credit card company:                     Credit card no:                   Expiry date:

Holder:                                                                                         Signature:

Please mail this form to:                                                      
PR & Information Department                                            or telefax to:
OPEC Secretariat                                                               PR & Information Department   
Obere Donaustrasse 93, A-1020 Vienna, Austria              +43 1 214 98 27

Windows™ is a trademark of the Microsoft Corporation.
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OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
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